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PART 401—{REMOVED])

The Commission, under its authority,
rection 18 of the Federal Trade
Commission Act, as amended (15 U.5.C.
57a) amends chepter one of title 16 of
the Code of Federel Regulations by
removing parl 401,

By direction of the Commission.
Donald §. Clark,
Secretory..
[FR Doc. 90-13578 Filed 6-12-90; 8:45 am)
BILLWG CODE STI-01-4

COMMODITY FUTURES TRADING
COMMISSION

17 CFR Part 30

Foreign Futures and Option
Transactions

AGENCY: Commodity Futures Trading
Commission.
acTion: Order.

SUMMARY: Pursuant to sections 2(a){1).
4[b) and 4¢ of the Commodity Exchange
Act (“Act’), 7 US.C. 2, 8{b] and 6¢
(1982), and part 30 of the Commission's
rules and regulations promulgated
thereunder, the Commission has entered
into a Mutual Recognition Memorandum
of Understanding [“"MRMOU") with the
French Commission des Operations de
Bourse {“COB™). This arrangetnent
generally will permit ell products of one
jurisdiction to be offered to customers
located in the other jurisdiction, subject
to certain conditions specified in the
MRMOU intended to ensure adequate
customer protection and the laws
applicable to certain equity index and
debt security products. Further, the
arrangement will also permit brokers
licensed in one jurisdicticn to sell the
products of that jurisdiction to
customers located in the other
jurisdiction, generally by complying
with the rules of the licenaing
juriadiction. and with requirements
agreed to by the Commission and the
COB to eliminate regulatory gaps. As 8
condition of these arrangements, and to
reduce duplication and enhance
cooperation, the MRMOU provides for
information sharing on & routine and “an
needed"” besis in connection with
monitoring end compliance matiers, thus
improving the Commission's and COB's
ability to address financial or market
disruptions that could affect their
markels.

EFFECTIVE DATE: July 13, 1990.

FOR FURTHEN IRFORMATION CONTACT:
Jane C. Kang, Esq., or Bammey L. Charlon,
Esq. Division of Trading and Markets.
Commodity Futures Trading

Commission, 2033 K Street, NW.,
Washington, DC 20581, Telephone: (202)
2548955,

SUPPLEMENTARY INFORMATION: On July
23, 1987, the Commeodity Futurea Trading
Commission [“Commission™) adopted
fina! rules and regulations pertaining to
the offer or sale of commodity futures
end option contracts traded on or
subject to the rules of a foreign board of
trade.! These rules, which became
effective on February 1, 1988, establish &
regulatory framework for the offer or
sale in the United States of futures and
oplion contracts made or to be made on
or subject to the rules of & foreign board
of trade.? The par! 30 rules bring foreign
futures and option transactions
undertaken by persons located in the
United States within the Commission’s
existing framework of customer
protections. These rules effect Congress’
intent that such transactions be subject
to regulatory standards comparable to
those applicable to domestic
transactions ? and implement a concept
of substituted compliance, such that
compliance with a generally comparable
foreign regulation will be considered
sufficient to warrant exemption from
what otherwise may be duplicative
Commission regulation.

In this regard, the Commission
adopied rule 30.10 which permits
persons located ontside the United
States who aolici! or accept orders
directly from United States customers
for foreign futures or opton transactions
and who are subject to & generally
comparable regulatory scheme in the
jurisdiction in which they are located to
seek an exemption from the epplication
of certein part 30 rules.* In effect, as set
forth in appendix A to the part 30 rules,
which sets forth the standards the
Commission will consider in assessing
comparability, the Commissian will
accept substituted compliance by the
foreign firm with rules and regulations
in effect in the jurisdiction deemed
comparable to those in effect in the
United States. The elements the
Commission will examine in assessing
comparability of regulation include
registration or other form of fitness
review, minimum capital requirements,
protection of customer funds, sales
prectice requirements, recordkeeping
and reporting requirements and
compliance procedures.

Unlike foreign futures, which with two
exceptiona can be offered or sold to
customers resident in the United States

117 CFR parl 0 {1080). 52 FR 28080 [Aug. 5. 1980).

¥ 52 FR 48811 (Decembuer 28, 10€7).

3 See 5 Rep. No. 364, §7th Cong., 2d Sewa. 4548
[1062) snd 51 FR 12104, 12107 (Apri] &, 1966).

* 5¢¢ Commission rule 30.10. 17 CFR 30.10 [1989)

without prior epproval * foreign option
contracts have been banned since 1978.°
The part 30 rules establish & mechsnism
pursuant lo which this ban may be lifted
on a market by market and product by
product basis. Specifically, under
Commission rule 30.3(a},? the
Commission may lift the foreign option
ban by the issuance of an authorization
order. In assessing whether to grant a
foreign option petition, the Commission
bas reviewed, among other things: The
arrangements ib place for deterring
sales practice abuses, the ability of
United States customers o redress
grievances with respect to the offer or
s2le of such option products and the
regulatory environment in which the
products are traded.

Both the rule 30.10 and rule 30.3(a)
orders are premised on the existence of
appropriate information sharing
arrangements between the Comumission
and the relevant foreign regulatory
authority. In particular, both the rule
30.10 and rule 30.3(a) procedures
acknowledge that interjurisdictional
cooperation is & necessary prerequisite
for an effective regulatory program
which is to be applied to a person
operating from outside the United
States.

Based upon the {oregoing, in
particular, sections 2{a)(1), 4(b) and 4¢
of the Act and part 30 of the
Commiasicn's rules and regulations
promulgated thereunder, the
Commission has entered into the
MRMOU with the COB. This
srrangement generally will permit all
products of ene jurisdiction to be offered
to customers located in the other
jurisdiction, subject to certain
conditions specified in the MRMOU
intended to ensure adequate customer
protection. Further, the nrrangement will
also permit brokers licensed in one
jurisdiction to sell the products of that
jurisdiction 1o customers located in the
other jurisdiction, generally by
complying with the rules of the licensing

Jurisdiction, and with requirements

agreed to by the Commission and COB
to eliminste regulatory gaps. As a
condition of these arrangements, snd to
reduce duplication and enhance
cooperation, the MRMOU provides for

* Soacifically, futures or option contrects
concerning stock indices and pon-exempt foreign
govarnment debt instruments may not be offered or
s01d i the United Staies witbout compliance with
certain wdditions) procedures. See section 2(a}i1} of
the Act ¥ US.C 2 and section Ya){12} of the
Securities Exchange Act of 1634 and Rule 3a12-8
promulgated thereunder.

* See Commission rule 3211, 17 CFR 2211 [1988).

* See Commisaion fule 30.3(a) $7 CFR 30.a}
{1989).
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information shering on a Toutine and™as
needed” basis in connection with
monitoring and compliance matters, thus
improving the Commission's and COB's
ability 10 address financial or market
disruptions that counld affect their
markets.

Memorandum of Upderstanding

arding Mutual Recognifion Betwean
the Commodity Futures Trading
Commission and the Commission des
Operations de Bourse

“The Commodity Futures Trading
Commizsion ["CFTC"§ and the
Commission les Opérations de Bourse
("CaB:

Longidering the increasing
international activity on their reapective
futures and option markets;

Recognizing the peedd4o exhance
client prolection through the oversight of
the activities of the regulated peranng
transacting business.on theirrespactive

anarkets and through the enfarcement of
their respective national laws and
regulations concerning futures and
aption contracts and transactions
involving such contracts;

Desiring to develop new mechanisms
for mutusdl cooperation and assistance,
including the sharing of infarmation,
between the Authorities: and

‘Representing that each Autharitybas
the power to effectuate the provisions of
this Mutual Recognition Memorandum
of Understanding and the sannexed Side
Letter [collectively *NMRMOL);

Understang the Iollowing:

Article 1=Definrtions

1. For the purposes of this MRMOL:

{a) “Avthority " means the CFTCor
the COB;

{b) “Authorized person™ meens:

(1) A credit institution as delined by
Article 1of Law N* 8436 dated Janusry
24, 1084 and publiched in the Journal
Officie] of the Republic of France or an
institution regulated by Articlea 50 end
99 of such law, that is approved by the
Comité des Etablissements de {irédit,
controlled by the Commission Bancaire
and placed under the supervision of the
Bank of France end of the COB, and that
is quthorized by the Conseil du Marché
4 Terme to trade Putures or Option
Contracts under Article 8 of the Law
dated March 28, 1885, as emended by
Law N 85-895 dated July 11, 3885, Law
N* 87-1158 dated December 31, 1987,
and Law N* 89-571 dated August 2,198,
each published in the Journe] Officiel of
the Republic of Prance;

{Z) A brokerage firm that s approved
-and controlled try the Conseil des
Bourses de Valeurs a#nd placed under
the supervigion of the COB. and that is
authorized by the Conseil doMarché &

Terme 1o trade Futures or Option
Contracts under Article 8 of theTaw
dated March 28, 1885, sgwmendedby
‘Law 8" 85095 dated July 11, 1985, Law
N @7-1158 dated December 31,1987,
Law N* 88-70 dated January 22, 1988,
and Law N* 85~531 dated August 2, 1989,
each published tn"tie Journal Officiel of
lhg(epﬁbi;é:! mgmh

‘9 Any T persan
authorired by the Consell do Marchi 3
Terme, and $hat is quelified 10 solick or
accept Cliem orders wnd funds tneolving
Fdtures or Dption Contracts;

Q) “Client“or “Customar” mmewm 1
person who directly urindirectly he,
holds, or places an orderto vhtain a
beneficial interest'in 3 Futures or'Cption
Comtract: '

Yd) Conse o Morofe & Terme™
{“CMT"} weans the professions]
erganizetion under Articie's of the'law
dated March 28,1885 = wmemded by
Law N* 85-895 #ated Foly 11,1085, 12w
N°* 87-1156 dated December 31,4987 and
Law N*$9-5X duted Auvgust Z,71989,
with the wuthorityto-estatih -fhe
General Regulation of fire Fotures zod)
or Option‘Markets wubject 1o
jutisdiction,‘tc approve Anthorized
Persons und to improve disciplinary
sanctions on such Persons ot their
employees;

{e] “Futures Contror!™ means an
agreement, subject to regulation by the
CFTC, or mibject to regulation by the
CMT and glated imder the sapervision
of the COB,whichis.oris held ot to
be.-of the character of 8 comract far the
purchese or sale for future detivery of a
commoedity, s financial nstrumentor an
index, mnd which {s traded vn, or mibject
to the rules of, a Futures and/orOptien
Market;

{f} "Futures end/or Option Marke!* pr
“Marke!” means:

{1} With respect toFrance, the
markets on Futures er Option Contracts
regulated by the CMTand placed under
the supervision of the COB under the
Law-deted Merch BB, 1685, es amended
by Law N* 85-695 dated {uly 11, 1985,
Law N*87-1158 dated December 81,
1587, wnd Law N"-#3-531 dated August 2,
1989, end which areTisted In Annex A of
this MRMOU; and

(2) With respect to the United Btutes,
the contract markets {es defined in
CFTC regulation1.3(h}. 17 CFR 1.8{(h}
designated under the Commodity
Exchange Act {the “CEA™, 7 U.5.C1,
and which ere tisted in Annex B of the
MRMOU;

(8) "“Lows ond Reguiations™meens the
provisions of the lews and decrees of
France or the UnHed States, 2 vule or
regulation adopted thereunder, oran
order {ssoed thereunder, by an
Authority, or by the Conseil des Bourses

de Valeurs, the CMT, the National
Futures Association or'by « Futures
endor Option Market subject 4o the
approval o, erinconnitation with, un
Authority, concerning a Ritures or
&?ﬁm%m,chtfgem: andfor
fion Market, or ® Person trameacting

bustress on such Market; . ,

[h) “National Futures Association™
{"NFA"} meess a selfe
organization with the suthoerity, inter
alig, to regulate cemtainRegistered
Persons conducting  tusitess on
Futures and/or Option Muerkass, dhatis e
regiatered futures association under
secfion 37 of fhe CEA ZUS L 2, and
that maintsins fhe recards of Registersd

{0 "Dptien Controcl” means an
agreement, aubject 1o regulation by the
CFTC, ar sutject 40 regulation by the
CMT and placed noder the supervisinn
of the COB, which is, or Je'héld put 4o
be, of the character of an sptian, bid,
offer, call ar put. and which is traded sn,
or subject io the rules oL a Futures und/

or DpfionMarket;
1i) “Peraon” mmeans an individual,
association, ip, corporation,

trust, or any other £ntity;

{k) “'Recognized Person" meank

{1) An.Autharizes Person that,
pursuant to this MRMOU, {s perzritied
to offer or sell Futures.or Dption
Contracts traded on the Markets subject
to the supervision of the COB, ar o
accept orders and funds related thereto,
to Clients residing in the Iinited States,
without any additional registratian in
accordance with the provisions of part
30 of the CFTC's regulations: or

(2] A Registered Person that, pursuant
to this MRMOU., is permitied to offer ot
sell Futures or Optian Contracts traded
on the Markets subject to the
supervigion of the CFIC, .or 1o accept
orders and fmds related thereto, 40
Clients residing in France, withoo! any
additional agthorizatian in accardance
with the provisions of Article 82 of Law
N' 89-531 dated Augnst 2, 1889;

{1} “Recognixing Authority " mesns:

(1) With respect 10 the yecognitian in
France of Registered Persons limtad in
Annex C of this MRMOQU, and the
recognition of Fotures or Optian
Contracte traded on the Markets subject
2o the suparvision of the CFTC snd
listed in Annex D of this MRMOU, the
COB; or

(Z) Withtespect to the recognition in
the United States of Anthorized Persom
listed in Annex E of this MRMOU, und
the recognition of Futures or Option
Contracts teded on the Markets subject
to the supervizion of the COB and listed
in Annex F of this MRMOU, the CFTC:
and
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{m) “"Registered Person” means a
Perscn who solicits or accepts Client
orders and funds related to transactions
involving Futures or Option Contracts
and who is registered in accordance
with the requirements of section 4d of
the CEA. 7 U.5.C. 8d. and part 3 of the
CFTC regulations thereunder, 17 CFR
part 3.

2 Waords used in the singular form in
this MRMOU are deemed to import the
plural, and vice versa.

Article ll—Mutuol Recognition of
Regulotory Systems

1. The Authorities have exchanged
correspondence intended to inform each
other of the Laws and Regulations and
procedures governing the Authorized
Persons, Registered Persons, Futures or
Option Contracts, end Futures and/or
Option Marke!s in their respective
jurisdictions. The Authorities represent
that they have informed each other of
the Laws and Reg'ula.wns and
procedures governing the confidentiality
of informaticn to ba shared pursuant to
this MRMOU.

2 Based on the representations made
by each Authority in the exchange of
correspondence referred to in paragraph
1 of this Article, each Authority
recognizes that the jurisdiction of the
other Authority has Laws and
Regulations which address:

[a) Authorizetion or registration of
Persons who offer or sell Futures ar
Option Contracls, or accept orders and
funds related thereto, including, mthou:
limitation:

{1} Criteria and procedures for
refusing, granting. monitoring,
suspending and revoking such
authorization or reglst:rahon. and

{2) Provisions for requiring and
obtaining access o fitness information
about Authorized or Registered Persons;

{b) Financial requirements for
Aunthorized or Registered Persons
including, without limitation,
requirements concerning:

{1) The emoun! and nature of the
assets of such Persons who carry Client
accounts or handle Client funda:

{2) Accounting for transactions and
transaction prices; and :

{3} Daily mark-to-market clearance
and settlement procedures;

{c) Systems for the protection of Client
funds including, without limitation,
mechanisms inlended to:

(1) Mitigate the loas of Client fu.ndn
because of defalcation or default;

(2) Ensure appropriate accounting for
Client funds and the interests in which
such funds are invested; and

(3) Permit the liquidation or transfer of
Client positions when a margin call is
not met; .

{d) Recordkeeping and reporting
reguirements pertaining to financial and
trensaction informaticn including,
without limitation, information ebout:

(1} Futures or Oplion Coniract prices;

(2) Settlement prices;

(3} Orders;

(4} Trade confirmations;

(5} Statements of the finanacial
position end other accounting records of
the Authorized or Registered Persons;

{6} Client account statements; and

{7) Any other Client records;

{e) Requirements which govern sales
practices including. without limitation,
the handling of Customer complaints,
supervision of accounts, solicitatien,
risk disclosure, discretionary accounts,
promotional material, and supervision of
employees and disciplinary actions; and

{£) Procedures to audit for compliance
with, and to redress viclations of, Client
protection and sales practice
requiremnents including, without
limitation:

(1} Surveillance programs designed to
detect abusive activities which lake
edvantage of Clients;

(2] Powers to investigate, audit. and
sanction the sales practices of
Authorized or Registered Persons; and

{3) Procedures tc resolve Client
disputes.

3. Each Authority represents that all
Futures or Option Contracts and
Marke!s subject to the supervision of
such Authority are governed by the
Laws and Regulations and procedures
referred to in paragraph 2 of this Article
and that such Authority will provide the
other Authority with prompt notice of all
material changes in such Laws and
Regulations.

4. Each Authority will accord to
Clients residing in the jurisdiction of the
other Authority the equal protection of
ils Laws and Regulations as to Clients
residing in ite own jurisdiction.

5. Consequently, each Authority
recognizes that:

{a) The Futures or Option Contracts
and Futures and/or Option Markets
subject to the supervision of the other
Authority are governed by Laws and
Regulations intended to provide Client
and Market protections to Persons
engaged in trading such Futures or
Option Contracts; and

(b) The Recognized Persona subject to
the supervision of the other Authority
are governed by Laws and Regulations
intended to provide Client and Market
protections to Persons engaged in
trading Futures or Option Contracts.

6. Therefore, subject to the
requirements of this MRMOU including,
without limitation, the provisions set
forth in Articles V and VI herein, each
Authority understands that:

(a)} Compliance by s Recognized
Person with the requirements imposed
by, and undet the supervision of, one
Authority concerning authorization or
registration of Persons, is substituted for
compliance with the authorization or
registration requiremenis imposed by,
and under the supervision of, the other
Authority: and ~

[b) Subject to the provisions of the
Side Letter regarding Futures or Option
Contracts concemning stock indices and
certain deb! securities, each Authority
will permit the offer or sale, and
acceptance of funds relaled thereto, to
Clients residing in its jurisdiction, or
Futures or Option Contracts which sre
properly authorized or designated to be
traded on Markets subject to the
supervision of the other Authority.

7. The Authorities understand that the
recognition of an Authorized or
Registered Person or the recognition of a
Futures or Option Contract in
accordance with paragraph 6 above may
be refused by the Recognizing Authority
if such recognition would prejudice the
public interest in the jurisdiction of such
Authority.

8. With respect to Recognized
Persons, each Authority acknowledges
that this MRMOU is directed to
brokerage activitiea by such Persons in
the jurisdiction of the Recognizing
Authority, which involve Futures or
Option Contracts traded on Markets
subject o the supervision of the other
Authority, and is not directed to trading
activities by these Persons on Markets
subject to the supervision of the
Recognizing Authority.

9. Each Authority understands that
this MRMOU does not exemnpt a
Recognized Person or any other Person
from any provision of the Laws and
Regulations in France and in the United
States which are not specified herein
including, without limitation. the
antifraud provisions of each of these
jurigdictions.

Article HI—Mutuol Assistance
Concerning Information Sharing

1. Each Authority ecknowledges that
fts respective understandings set forth in
this MRMOU are based on the existence
of mechanisms for sharing information
cn an “as needed” basis and for
cooperating in inquiries, investigations.
proceedings and compliance matters
with respect to the Laws and
Regulations subject to its jurisdiction.

2 Eech Authority will:

(a) Assgist the other Authority, to the
exten! permitled by the Laws and
Regulationa of its jurisdiction, by
providing information concerning the
oversigh! and protection of the Markets
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which are subject to the supervision of
much Authority and the protection of
Recognized Persons’ Clients residing in
the jurisdiction of the Recognizing
Authority; and

(b) Designate in the Side Letter
contact offices el the COB and the CFTC
to receive and process all requests for
such information sharing.

3. With respect to Recognized
Persons, the information shering
described in this Article will include,
without limitation, information
concerning: :

(a) Transaction specific data,
dihcludin.g vonfirmation date and position

ata; '

(t) Any data necessary to trace the
funds: (1} that are located in the .
jurisdiction of an Authority: {2) that
concern transactions on the Markets
subject to the ision of that
Authority: (3) that are held by, or on
behalf of, Authorized or Registered
Persons recognized by the other
Authority; and (4} that belong to Clients
residing in the jurisdiction of such other
Authority; and

{c) Data on the standing of the
Recognized Person to do business,
including its financial condition.

4. With respeci to any arrangement
between the Markets of each Authority
to permit access to esch others Futures
or Option Contrects traded ¢n an
electronic trading system which has
been authorized in the respective
jurisdiction of both Authorities,
information necessary to permit each
Authority to ensure compliance with, or
enforcement of, any Laws and
Regulations of the jurisdiction of that
Authority, may be shared pursuant to
the provisions of this MRMOLUL

6. A request {or information pursuant
to this Article must be made in writing
and addressed to the contact office of
the requested Authority designated in
accordance with paragraph 2(b) above.

Such request will be accompanied by
a translation in French in the case of a
reques! to the COB, and by a translation
in English in the case of a request to the
CFTC. A request must specify the
following: .

{a) The information sought by the
requesting Authority;

(b] A general description of the matler
which is the subject of the request and
the purpose for which the information ia
sought and

{c) The desired time period for the
reply and. where appropriate, the
urgency thereof, in the event of urgency,
a request for information and a reply
thereto may be transmitted by summary
ot emergency procedures by mutual
arrangement of the Authorities.

€. In response to & request, made in
accordance with paragraph 5 above, for
immediate access to the books and

records of a Recognized Person that ere .

required to be maintained under the
Laws and Regulations in France or in
the United States, as the case may be,
and that relate 1o transactions subject to
this MRMOU, each Authority will
provide the other Authority with the
copies of the books and records which
are the subject of the request.

7. In addition to the specific notice
provisions set forth in Article V
hereunder, each Authority will inform
the other Authority, on an “as needed”
basis, about the authorization or
registration status of a Person subject to
its jurisdiction and about the status of
Futures or Option Contracts traded on
the Markets subject 1o its supervision.

8. Each Authority will use its best
efforts to notify and consult with the
other Authority if it becomes aware of
any information which, in its judgment,
materially and adversely affects the
financial or operational viability of any
Authorized or Registered Person .
recognized by such other Authority.

9. Each Authority will provide, or will
cause to be provided, to the other
Authority, commencing with the first
filing due after the effective date of this
MRMOQU, s promptly as practicable
after receipt of the relevant report, the
following information with respect tc a
Registered or Authorized Person
recognized by the other Authority:

(a) Copies of the annual audited
financial statement, required under the
Laws and Regulations of the jurisdiction
of that Authority. The Authority, or its
designee(s), will represent that the
annual financial statement of this
Person has been certified as required
under the Laws and Regulations of its
jurisdiction. Such Authority, or its
designee(s). will further represent thal,
through the access it has to financial
compliance information regarding the
Authorized or Registered Person, it has
no reason to believe that such Person
hat violated any of the financial
requirements of the jurisdiction of this
Authority; and

(b) Details of any notice received by
the Authority, or its designee(s), under
the Laws and Regulations of the
jurisdiction of this Authority regarding
any breach of financial requirements
under such Lawe and Regulations.

10. No provision of this MRMOU shall
be considered as conferring the right to
ask for, or challenge, the execution of u
request for information upon any Person
other than the Authorities.

11. The Authorities acknowledge that
this MRMOU does not prohibit either
Authority from taking measures, to the

exien? permilled by internaticnal law,
otherwise then as provided herein to
oblain informetion necessary io ensure
compliance with, or enforcement of, jts
Laws and Regulations.

Article IV—Confidentiality of the
Information Shared Between the
Authorjties :

1. The requesting Authority may use
the information furnished pursvant to
this MRMOU solely:

{a} For the purpose stated in the
request, including ensuring complience
with, or enforcement of, any Laws and
Regulations specified in such request. or

(b) For purposes within the general
frarework of the use stated in the
request, including conducting a civil or
administrative enforcement proceeding,
assisting in a self-regulatory
enforcement proceeding, apsisting in a
proceeding, including & proceeding
whose purpose is to permit a subsequent
criminal prosecution, or conducting any
investigation related thereto for any
general charge applicable to the
violation of the provision specified in
the request.

2. In order to use the information
furnished for any purpose other than
those stated in paragraph 1 of this
Article, the requesting Authority must
first inform the requested Authority of
its intention and provide this Autharity
wilh the opportunity to oppose such use.
11, under such conditions, the requested
Authority does not oppose such use, this
Authority may subject it to certain
conditions. In the event where this use
of the information is opposed by the
requested Authority, the Authorities
agree to consult pursuant 1o paragraph B
of Article VI hereunder as to the reasons
for the refusal and the circumstances
under which use of the information
might atherwise be allowed.

3. Each Authority shall keep
confidential requests moade within the
framework of this MRMOU, the contents
of such requests, and any other matters
arising during the operation of this
MRMOU, including consultations
between the Authorities.

4 In al! cases, the requesting
Authority shall keep confidential any
information received pursuant to this
MRMOU to the same extent as such
information would be kept confidential
in the jurisdiction of the requested
Autharity, except in the case where the
information provided must be disciosed
in the course of its use pursuant to
paragraphs 1 and 2 of this Article.

5. However, the Authorjties may, by
mutual agreement. make an exception to
the principle set forth in paragraphs 3
and 4 above, to the exten! permitted by
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the Laws and Regulations of each
Authority.

Article V—Recognition of Persons and
Contracts

1. The Authorities enderstand that the
recognition of an Aunthorized or
Registered Person will become effective
thirty daye after the completion of the
following:

(a) The Authority notifies the
Recognizing Authority that the
Registered or Authorized Person is
presently quelified to do business iy jts
jurisdiction and expects to commence
business in the jurisdiction of the
Recognizing Authoerity; and

fb) The Authority provides the
Recognizing Authority with the
following writien undertakings of the
Authorized or Registered Person:

(1) A consent to submit to jurisdiction
in France or the Uniled States, ay the
case may be, with respect to
transactions in Fotures or Option
Contracts with Clients residing in soch
jurisdiction. end a binding appoistment
of an agent for service ofproceso in the
jurisdiction of the Re
Authority, which has been ﬂled with the
CMT or the NFA. as the cese may be, in
accordance with the requiremerrts of the
Recognizing Anthority. unless such
appointment previgusky bas been filed
and remains valid;

[2) An acknowledgement of such
Person that it can be required by the
Authority ip the jurisdiction in which it
is authorized or registered to provide to
that Authority immediate access to its
books and records which are related to
transactions subject to this MRMOU
and which are required to be mairtained
under the applicable Laws and
Regulations of the jurisdiction of that
Authority, such Person further
acknowledges that each Anthority wilk
cooperate in providing to the
Recognizing Authority accese (o the
copies of such books and records which
are the subject of & request made by the
Recognizing Authority in saccordance
with Article II of this MRMOLU; -

(3) A list of its principals inclutﬁng.
without limitation:

(A) lts directors and officers as well
an its controlling akarebolders o
pariners, or any Person occupying a
similar status or performing aimitar
functions, having the pawer, direcily or
indirectly, through agreement or
otherwise, to exercise a controlling
influence over its activities which are
subject to regulation by an Autharity;

(B) Aoy bolder or beneficial owner of
ten percent or more of the cutatanding
shares of any class af stock;

(C} Any Person wha has contribated
ten parcent or more of its capital;

{4} Subject to the provisions of the
Side Letter, such Person consents to
notify all Clients of the existence of, and
to particdpate in, any procedure
available under the Laws and
Regulations of the Recognizing
Authority 1o resolve on the papers
Client disputes where such disputes
involve transactions within the parview
of this MRMOU; and

(5} Such Person agrees to provide
Clients residing in the jurisdiction of the
Recogniring Authority with the
disciosures required by such Authority:
unless the Recognizing Authority gives
notice to the other Authority that such
recognition is refused in accordance
with the provisions of this MRMOLUL.

2 Subject to paragraph 3 bereunder,
the recognition by an Auvthority of a
Registered or Authorized Person will
remain in effect as long as such Person
is authorized or registered in the
furisdiction of the other Anthority.

3. The recognition of an Aathorized or
Registered Person may be terminated if:

(1) The Authorized or Registered
Person violates the law of the
Recognizing Authority;

(2} The Authorized or Registered
Person fails to comply with any
provision of this MRMOLU;

(3} In the case of & Person recognized
by the CFTC, a princpal of such Person
bars been disqualified from doing
buosiness in France, or in the case of a
Person recognized by the COB, &
principel of such Person has been
disqualified from doing business in the
United States under the CEA and CFTC
regulations;

(4) The continued recognition of the
Authorized or Registered Person ia
contrary to the Laws and Regulations of
the Recognizing Authority; ar

(5} The Authorized or Registered
Person ceases {0 do busineas in the
furisdiction of the Recognizing Authority
or in the jurisdiction of the Autharity
wherte such Person {a suthorized or
registered. -

4. Each Authority understends that s
Recogniring Person will be required to
comply with the requirements relating to
protection of Client funds, pradential
standards including financial
requirements, risk disclosure and
arbitration as set forth In the Side Letter,

&. Each Authority understands that @
Recognized person will mairtein its :
books and records according o the
Laws and Regulations of the jurisdiction
wbere such Person is authorized ot

istered

8. Each Authority will notify tbe
Recognizing Authority prioe to the first
offer oe sale of an Option Contract
subject 1o its regulation to Clients

residing in the juriadiction of the
Recognizing Authority. The Authorities
understand that the recognition of the
Option Contract by such Authority will
not become effective until thirty days
afler publicetion in the Bulletin Mensue)
of the COB or in the Federal Register, as
ihe case may be, of a Dotice specifying
the Option Contract 1o be offered or
sold, unlesa such retognition is refused
as permitted by paragraph 7 of Article I
of this MEMOU.

7. The Authority with jurisdiction over
the Market on which are traded the
Futures or Option Contracts offered or
sold to Clients residing in the
jurisdiction of the Recognizing Authority
by an Authorized or Registered Person,
will conduct, or will cause to be
condocted, sales practice audits of this
Authorized or Registered Perscn.

Article VI—Effective Dote and
Miscellaneous Representotions

1. Eack Authority acknowledges that
this MEMOU has been executed in
accordance with the applicable laws
and Regulations in France and the
United States and ia based on the
represenfations made and supporting
materials exchanged by the Authorities.

2. This MBEMOU will be published, in
France, in the Bulletin Mensne! of the
COB, end in the United States, in the
Federal Register.

3. The Authorities acknowledge that
the effectiveness of this MRMOU will
depend upon the adoption of the
domestic measures thet are necessary fo
implement fully its provisions in the
respective jurisdiction of each
Authority. The Authorities will
exchange letters to inform each other of
the asdoption of such measures.

4. This MRMOU will enter
immediately into force upon the
exchange of letlers referenced in the
preceding paragraph. provided that a
delay of thirty days has elapsed since
the publication of this MRMOU in the
Builetin Mensuel of the COR and in the

Fodaral Regkta:.

5. The Authorities acknowledge
however that they will implement
immediately those provisions of this
MRMOU which are already in
compliance with the Laws and
Regulations of the jurisdiction of both
Authorities, provided that the thirty-day
delay referenced in the preceding
paragruph has elapsed For this purpose.
the information sharing essistance
between the Authorities will be subject
iogthe conditions described in the Side

tier.

8. Subfect to thre notice provisions set

. forth in Asticle V above, the Authorities,
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or their designees, may periodically
update the Annexes of this MRMOU.

7. The Recognizing Authority will
promptly notify the other Authority
before refusing. suspending or
terminating the recognition of an .
Authorized or Registered Person, and
before refusing, suspendingor .
terminating the recognition of a Futures
or Option Contract subject 1o regulation
by the other Authority. .

8. The Authorities will consull, upon
tl;e request of an Authority, in the event

(2} A refusal by an Anthority to
comply with a request for information in
accordance with Article III of thia
MRMOU; or

(b) A change iri market conditions, or~
in their respective Laws and
Regulations, or in the event of any other
difficulty which may meke it necessary
to emend or interpret this MRMOU,

9. The Authoritiea may agree on such
practical measures as may be necessary
1o facilitate the lmplementahon of this
MRMOU.

10. This MRMOU may be amended by
mutua) written agreement of the
Authorities,

11. Each Authority understands that if
the continued effectiveness of this
MRMOU, in general or with respect to &
particular Recognizing Person, or a
Futures or Option Contract, or a Futures
or Option Market, would greiudice the
sovereignty, security, fundamental
interests or public order of an Authority,
that Authority may condition, modify,
suspend or terminete the recognition of
&n Authorized or Registered Person or
the recognition of a Futures or Opticn
Contract, or otherwise restrict such
recognition upon its motion &and written
notice to the other Authority.

12. This MRMOU shall remain in
effect unless terminated by either
Authority upon thirty days written
notice to the other Authority.

In Witness Whereof, the Undersigned,
being duly authorized, have signed thia
MRMOU.

Done at Washington. DC, in duplicate, this
8th dey of June, 1990, {n the English and
French languages, each text being equally
suthoritative.

Wendy L. Gramm,

Chairman, Commodity Futures dem,g
Commdission.

jean Saini-Geours,

Le Président, Commission des Opbrotions de
Bourse.

Annex A

, Futures ond/or Option Markets Placed

under the Supervision of the COB

‘The Futures and/for Option Markety placed
under the supervision of the COB and

referenced in the provisions of this MRMOU

are the following: .

Marché & Terme Intemnationa! de France
{MATIF). ~ : '

Annex B

Futures and/or Option Markets Placed
under the Supervision of the CFTC

The Futures snd/or Option Markets placed
under the supervision of the CFTC an
referenced in the provillom of this NRMOU
are the following:

Amex Commodities Corporation
Chicago Board of Trade

Chicago Mercantile Exchange
Chicago Rice and Cotlon Exchange
Coffee, Sugar & Cocoa Exchange, Inc. -
Commodity Exchange, Inc.

Kansas City Board of Trade -
MidAmerica Commodity Exchange
Minneapolis Grain Exchange

New York Cotton Exchange

New York Futures Exchange, Inc
New York Mercantile Exchange
Philadelphis Board of Trade, Inc.
Pacific Futures Exchange

Annex C
Regrstered Persons

The Registered Persons that, pursuant to
this MRMOU, are permitied to offer or sell
the Futures or Option Contracts listed in
Annex D of this MRMOU to Clients l’tmd.lns
in France are the following:

{List to be provided by the CFTC).
Annex D

Futures or Option Contracts Ploced
Under the Supervision of the CFTC

The Futures or Option Contracts placed
under the supervision of the CFTC thal,  ~
pursuant to this MRMOU, are permitted 1o be
offered or sald to Clients residing in France
are the following:

(Liat to be provided by the CFTC}.
Annex E
Authorized Persons

The Authorized Persona thal, pursuant to
this MRMGU, are permitted to offer or sell
the Futures or Optlon Contracts listed in
Annex F of thisn MRMOU 1o Clients residing
in the Uniled States are the following:

{List to be provided by the COB).
Annex F '

Futures or Option Controcts Placed
Under the Supervision of the COB

The Futures or Option Contracts placed
under the supervision of the COB that,
pursuani to this MRMOU, are permitied to be
affered or sold to Clients residing in the
United States are the following:

{List to be provided by the COB).

SIDE LETTER
[une the 8th, 1990,
Wendy L Gramm. Chairman, Commodity

Futures Trading Commission, 2033 K Street
NW., Wastungion, DC 20581.

Jeen Saini-Ceours. Le Prégident. Commission
des Opérations de Bourse, 3643 Quai
André Citroén, 75739 PARIS CEDEX 15.

Re: Mutugl Recognition Memorandum of

Understanding between the CFTC and
the COB {“"MAMOU") doted june 8, 1990

This letter refers to the agreement which
was signed today by the duly authorized
representelives of the Commodity Futures
Trading Commission [“CFTC '} and the
Commission des Opérations de Bourse
("COB") (collectively, the “Authorities™],
concerning the mutusl recognition of Futures
ot Option Contracts traded on the Futures
and/or Option Markels subject {o the
supervision of these Authorities, as well as
the recognition of Autborized or Registered
Persons transacting business on such
Markets ("MREMOU™}. This letter is intended
1o facilitate the operationof this MRMOU
and to further clarify certain conditions
imposed by the Authorities for its
implementation. All terms used in this letier
have the same meanings as set forth in this
MRMOU.

This MRMOU is the result of extensive
consultations among the Authorities ead of
the exchange of correspondence concerning
the financiai capacities of the Futures nd/or
Option Markets pubject to their supervision.

Article V of this MRMOU sets forth certain
conditions imposed by each Authority in
order for an Authorized or Registered Person
to become and remain recognized by such
Authority. The Authorities understand that.
in addition to Article V of this MRMOU and
in addition to any applicable Laws and
Regulations, the recognition of an Authorized
or Registered Person. for the purpose of
permitting the offer ot sale of Futyres or
Option Contracts in the jurisdiction of the
Recognizing Authority, will be subject to the
following further conditions:

1. Protection of Client Funds

(#) In the case of an Auvthorized Person, the
Clearing House referenced in Article 9 of the
Law daled Msrch 28, 1885, »e amended. and
Article 1.3.04. of the General Regulation of
the CMT, will guarantee io such Person's
Clients residing in the Uniled Siates the
deposits, and any variation margins. due by
the Authorized Person to such Clients with
respect to Futures and Option Contracts
traded on a Market subject to the regulation
of the COB. This full performance guarantee
will be provided to such Clients provided
that: (i) The Authorized Person will insure
that ity owr positions and the positions of jts
Clients will be cleared separately, and that
the obligations in respect of such positions
cannot be offset: (ii) the Authorized Person
will maintain, on behalf of such Clienw, the
amount of the deporit required by the
Clearing House. in liquid assets which gre
permitied under the CMT rules; and (iii) in
the event of a default of the Authorized
Person, the amoun! referenced in
subparegraph (i) above will be transferable
1o another Authorized Person as Client's
property. Furthermare, the undisbursed
accrualy will also be maintained by the
Authotized Person. on behalf of such Clienta,
in liquid aswets that are identifiable av
property of » particular Client end that can
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be claimed as Client's property sccording 1o
Article 30 of Law N° 83-01 of January 3, 1963,
as amended;

{b] [a Lhe case of s Registered Person, soch
Person will maintsin the funde described in
13(gg} of the CFTC regolations, 17 CFR
1.3{gg). ir sccordance with the segregstion
provisions of section ¢d of the CEA and part
1 of the CFIC regulations thereunder, 17 CFR
part 3.

2 Prudential Requirements

(n) I the case of an Anthotzed Peryon,
such Person will maintain pet equity as
required under the CMT General Kegulation,
provided thal, according Lo such regulation,
no subordineted debl or guaraniee may be
substtuted for such pe! equity in order lo
Fulfill the minfmeam capital requirements, Le..
FF 7.5 millian for nonclearing members, FF 50
millios for individua! clearing members, nnd
FF 378 million for general clearing members,
and provided. further, that, [f s more stringent
financial requirement is imposed by the
Ewropean Economic Community on eurcpean
investment firms, the Authorized Person will
tmeet such requiremsnt;

{b} In the case of a Registered Persarn, such
Person will maintain capital as required
under the CFTC rale 1,17, 17 CFR 1.17;

(¢} The Authorities acknowledge thet they
will corsult farther s to the comparability of
the prudential requirements of their
respective jurisdictions concerning the
Authorized or Registered Persoru. As &
prefiminary sgreement, each Authority slso
agrees to consult if the obligations of @
Person which is anthorized or registered in its
forisdiction, tn respect to Chenty reaiding in
the jurisdiction of the other Anthority, exceed
twenty-five times any such Pervon's net
equity. The Aathorities will further consult if
a sobstantial part of the obligations thet an
Authorized or Registered Person owes to kis
Clients priginates from Clispis residing in the
jurisdiction of the ather Authority.

3 Risk Disclosure Statemenis

(s} Prior to the openimg of an sceemnnt in
Futures or Option Contracts traded em
Markets subject to the supervision of the
COR, for Chienta residing In the United States,
the Authorized Person will provide such
Clients with: -

(1) The information nuﬂee. tranalated fnio
English, wiick is approved by the COB
pursoant o Artide H-bis of the Law dated
March 28, 1885, as amended, and by~ -
Reguistion N" 00—} of the CON, a»
attached hereto ss appendix I; and

(2} Tha risk disclose statements I
scoordance with rake 308 and rule 31.7 of the
CF7C. 17 CFR 205 pnd 33.7, as stteched
hereto as sppendices I amd IIE -

(b] Prioc te the openizg of an account in
Futwres or Optics Contrects traded en
Markrts subject to the supesvision of the
CFTC, for Chients ree dingg In Frames, the
Regi:tmd mettl provide such Cu-uh

[1}1\chfmcﬂmdmmdby
Regulation N* ol tha COB
regardicg the offer or sade of socuxities,
fulures contructs, ead financial

Recogniring Authority, o

{2) The riak disclozure statements,
tranulated into French, in sccordunce with
CFTC rules 237, 155 and 15010, 17 CFR 332,
1.55 and 180.10, an attached hercto
respectively as appendices 11 V and VL

4. Arbitrotion Procedures

The Auvthorized or Registered Person
consents to arbitrate, at the shection of the
Client, at the NFA or the CMT, s arbitretion
programs of each of which provides »
mechaniam {or a bearing on the papers;
provided, however, that if the claim arises
primarily out of delivery, clearing, setilement
or floor practices on Futures and/or Option
Markets, the Recognired Person can glect to
arbitraie at the forum af the jurisdiction in
which it {s suthorized or registered: and
provided, further, that the demand far
arbitration at the CMT or the NFA can be
filed by the Client at either such forum.

For purposes of this MRMOLU, the term
“public interent™ in paragraph 7 of Article It
of thisn MRMOU shall include, without
limitation, the Laws and Regulations
governing disqoalification fram authorization
or registration in effect in (ke jurisdiction of
each Authority. The Authorities undersiand
that no employee or representative of &
Recognized Person may be permitted to
engage in activities subject to this MRMOU
if, to the besl koowledge and belief of ha
Authority ip tbe jurisdiction of which the
Recognized Person is authocdired or - .
registered, the employee or representative of
the Recognized Person bus been disqualibed,
of would be statutotily disqualified, from so
acting under the Laws and Regulations of the
furiadiction of the Recognizing Autharity.

For purposes of this MRMOU., the term
“designes{s)” m paragraph § of Articke T of
this MRMOU shall maam the NFA, the CMT,
or ip appropriale circumstances. a Futures
and/or Option Marke!

The Authorities understand thet Futures or
Option Coniracts concerning stock indices,
and certein debt securities which are not
exempt securities under pection 3{a){12) of
the Securities Exchangs Act of 180 and rule
3a12-8 promulgated thersunder, may tat b -
permitied to be offered or sold pursuant to
this MRMOU without comphagee wizh -
ceriain additionsl procedures (see aection
2(e)}{1} of the CEA, 7 U.5.C. Z, section S{a){12)
of the Securities Exchange Act of 1934 and
rule m12-8 therennder).

The Authorities scknowledge that the
provisions of this MRMOU eonceruing the
recognition of Authorized erRegistered -
Persons are only directed to those Paraons
residing outside the jurisdiction of the .
Recopnizing Authority. ThtAlﬂ:herhnwﬂl
sscertain, in sceordance with matualhs.
agreed upon complignce procedures or
requiremerts, hat the Petsons which ere
suthorized or regivtered in their rovpective
parindiction. 1o the extent possidle, do et
permit thelr xifilistes or subvidierier which
are located in the jriediction of the :
in thedr .
bebhal! in the activities snbject Lo this
MEMOU.

The Authorities understand that the l'li.l'urr

or the conditions and

" referenced above may resokt in & denial or

terminatian of recognition by the Recognizing
Authority. A terminstion of recognition will
be commanicated, within thirty days, by
written notice to tha Authority of the
furisdiction in which the Person is nutharized
ot regislared. Such terminatiua may be
communicated oraliy In the event of an
emergency. At the discretion of the Authartty
fexminating recognition,.a petiod of time may
be permitted to make diffrrent armangements
for Chients residing in the junsdiction of that
Antharity.

The Authorities also understand that the
refusal by s Anthority to bonor any
provision of this MRMOU, or the conditions
and understandings refererced sbove, may
resull in a termination of this MRMOU. A
termination of this MEMOLU under the terms
thereof will be communicaied in writing. and
» petiod of time mutually acceplable 1o the
Authorities will be sccorded to permit
Recognized Pervana to make olher
Arrangements.

Each Authority will be responaible for
monitoring whether the Authorized or the
Registered Peraon that are recognized by the
other Authority, meet the terms of Lhis
MRMOU and the Side Letier, and are
otherwise in compliance with the respective
regulatory regime of each Asthority.

Unptil the exchange of letters of notification
referenced in paragraph 3 of Article V1 of this
MRMOU, the Authorities acknowledge their
perticipation in a proceeding for the return to
the requasted Autbority of the documents,
and any copies thereof, that such Authority
baa designated as confidentia! information.

. Article T of this MRMOU provides that the
Authorities will designate contact offices at
their respective agencies to receive and
process all requests for assistance [n
obteining information conceming the
oversight and protection of their Markets and
the protection of Recognized Persans® Chents
residing In their rexpective furisdiction. The
Authorities hereby designate such contact
offices as follows:

CFTC: Division of Trading and Markets,

Commodity Fotures Trading Commission.

- 2038 K Street, NW., Washington, DC 20581,

Tel (202} 254-8055, Pc (202] Z54-3534.
GOB: Bervica dea Placements, Commission

dus Opéretions de Eourse, 30453 Qual

André Citrten, 75736 Purls Cedex 15, Tek

(\Jo5s mer Fax: 1} 40 B80SO -
Wendy L. Gramm,

Chairman, Commodity Futures Troding
Camumiexrom. .

Jean Saint-Geours,

bMCﬂmc&lWﬁ
Bourse.

Attachments: .
List of Subjects in 17 CFR Part 30
Commodity futures.

Accordingly, 17 CFR part 0 ie
amended as set Forth below: -
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PART 30—FOREIGN FUTURES AND
FOREIGN OPTION TRANSACTION

1. The authority citation for perl 30
continues to read as follows:

Authority: Secs. 2{a}{1}{A]. & 4, and 6a of
the Commodity Exchunge Act 7, U5.C. 2, 6,
Bc, and 12a (1982). .

.2 Appendix B to part 30 is amended
by adding the following entry
alphabetically:

Appendix B—~0Option Confracts
Fermitied To Be Offered and Sold in the
US. Purmant to § 38.3(a)

FR fhate and
Exchange Type of conomct . chadon
Macha & (To be ) 1990;
Torme Provided]. PR
irerrmtiona} .
de Franca. . .
- - - - -

3. Appendix C to part 30 is exvended
by adding the following entry to read aa
follows: - .

Appendix C—Foreign Petitioners
Granted Relief From the Application of
Certain of the Part 30 Roles Pursuant to
§ 3010

Authorized Persons as designated in
Annex E to Mutual Recognition
Memorandum of Understanding.

FR date and citation: 1990, 55

[asved in Washington, DC, oo fune 8, 1990
Jean A Webb,

Secrelary of the Commissian.
{FR Doc. 96-13599 Filed 6-12-50 8:45 am]
BILLING COOE $181-05-M

SECURITIES AND EXCHANGE
COMMISSION

17 CFR Parts 229, 230, 239, 240 and
249

iRel. Nos. 33-6867; 34-200%4; P Ma, 57-
16-88]

RIN 3235-ABTS

Registration and Reporting
Aequirements for Employee Benefit
Pians

AGENCY: Securities and Exchange
Commission.

AcTion: Final rules.

SUMMARY: The Comumission today
announced the adoption of rule and
form emendments 1o revise registration
and reporting requirements relating to
employee benefit plans. The
amendments are intended to reduce
cosis and expedite the effectiveness and
updating of Form S-8 registration

slatementis for such plans by (1)
Streamlining Form 5-8 registration
procedures imider the Securities At of
1933; and (2} amending Form 11-K under
the Securities Exchange Act of 1834 10
eliminale the requirement for the annual
description of the plan.

© EFFECTIVE DATE: All amendments are

effective july 13, 1990. Registrants may
elect to comply with the new rules on or
after the date of this release (June 8,
1990}. Registrants electing early
compliance and seeking immediate
effectiveness for a registralion
stalement filed after the release date
(fune & 1990) must include a statement
in the top right corner of the cover page
of Lthe Form S-8 registratian statement
requesting that the registration
stetement become automatically
effective upon filing in accordance with
Rule 462 Failure to include the -
statement will cause the Form 5-8
regisiration statement 1o be subject to
sutomatic effectiveness 20 days after .

filing. Refer to Section I1.L of the release

for detailed infarmation concerning
transition to the new rules under the
revised regulatory framework, including
the applicability, if amy, to ongoing
offerings on Form S8

FOR FURTHER INFORMATION CONTACT:
Elizabeth M. Murphy, Barbara C. Smith,
of James R. Budge, Office of Disclosure
Policy, Division of Corporation Finance,

‘at {202) 272-7589, Securities and

Exchange Commission, 450 Fifth Street
NW., Washington, DC 20549. After the
effective date, contact Mary Anne
Busse, Office of Chief Counsel, Division
of Corporation Finance, at {202} 272~
2573.

SUPPLEMENTARY tHFORMATION: The
Commission is adopting amendments to
Forms S-8,* 53,7 and F-32 under the
Securities Act of 1933 (“Securities
Act™)i* to Rules 02,5 405,% 416,7 424(b),*
457(h),* 472,19 and 475a 1 umder
Regulation C of the Securities Act;1t
Items 5121? apnd 801 ** of Regulation 5-

'17 CFR 23038h.
"317 CFR 23811

* 17 CFR 23033,

“UUSC FTa o seq.

37 CFR X402

* 17 CFR 230.405.

* 17 CFR 230.418.

*17 CFR 2M.424(b).

® 17 CFR 230.457{h).

1217 CFR 230472

'*17 CFR 2304754,

1717 CFR 230400230458,

417 CFR 220512

17 CFR 220001

K:1* and Form 11-K** and Rule 154-
2117 nnder the Securities Exchange Act

" 0f 1934 ["Exchange Act”).7® The

Commisgion also is adding Rujes 428
and 482 to Regulation C.

Table of Conlents

1. Executive Summery

Il. Amendments 10 Registration and Repori-
ing Requirements
A. Prospectus Requirements .

1. Plan Doomerts Combitule Section
10(a} Prospectus Under Revipad
Fram :

2. Legend on Plan Docwments |

3, ldentification of Portions of Docu-
mends Deemaed Part of Sectian 1(Xa)
Prospecthu .

4 Section 10(2) Prospectus Documents
Reteined for Five Years

B. Updating the Section 10{a) Prospecive
C. Section 10(a} Prospectus Liability
L Delivery i . S
1. Debt of Registrant Informstion
2 Delivety of Sharehotder Comumunica-
tiona .
E. Registration Statement Bequirements
1. Revised Forma! |
2. Elimination of Nioety Day Eligibility
Requirement
3. Use of Form 5-8 fur Secutities Issned

Porsuam to Compermatory Contracts,

‘to Former Employees, and to Consult-

an's ard Advisons

F. Disclosure Requirements
1. Streamlined Plan Disclogure
2 Financial Date Concerning Allernative

Investment Media :

3. Exhibits, Signatures, and Underiak-

G. Reofiar and Reaale Requiremanis
H. Otber Proposed Aupendments to Forrs
&8 ’ -

1 Immediate Effectiveness of Form S8
Registration Staiements Vpon Fiting
2 Auiomatic Registretion of Plan Inter-
eats
3, Filing Fees
4 Registration of Additional Securities
1 Form 11K
]- Tramsition to New Systero
HIL Charts Reflecting Revisiona
A. Revision 1o Form 58
B. Revisions to lnformation Delivery Re-
quirements
IV. Coat-Benefit Analysis
V. Final Regulatory Flexibllity Analysis
VL. Sdatutory Basis for Rules and Farma

. VIL Text of the Amendments

L Executive Summary

‘The Commission is adopling
substantial revisions to the procedures
for registering employee benefit plani®

1T CFR 22010729 AG7

V437 OFR 249.311.

1797 OFR 3015411,

1415 USC 7 et ey

11 Securitim Act Role 405 hat been amended to
define “empioyee benelit plan™ o amy wmiten
purchese, savings. option. bonus. spprecistion.
profit shaning, lhritl inceotive, pansian of st
plan or whillen catrpenaation cootrsat sokly lor

Carsmnued

-—— T
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Corrections

Federal Reglater
Vol. 55, No. 122

Monday. Juns 25, 1990

This section of the FEDERAL REGISTER
contains editona! comections of previously
published Presidental, Rule, Proposed
Rule, and MNotice documents. These .
comections are prepared by the Office of
the Federal Register. Agency prepared
comections are issued as signed
documenis and appear in the appropriate
document calegones elsewhere in the

DEPARTMENT OF COMMERCE
Bureau d! Export Administration
15 CFR Part 799

[Docket Ho, $00645-0146]

Establishmen? of General License
GCT; COCOM Trade

Correction

In rule document 90-14180 beginning
on page 25083 in the issue of
Waednesday, June 20, 1999, make the
following corrections:

Or page 25089, in the third column,
the second amendatory instruction
numbered “28" should read "30", end In
the fifth line, "ECCN 1746A" should read
“ECCN 1763A™.

RLLNG CODE 1505-01-0

COMMODITY FUTURES TRADING
COMMISSION

17 CFR Part 30

Foreign Futures and Opticn
Transactions
Correction

In rule document 90-13592 beginning
Dn page 23902 in the issue of

Wednesday, June 13, 1990, make the
following corrections:

1. On page 23903, in the second
column, in paregraph 1.(1){2) of article 1,
atl the end of the sixth line “the" should
read “this", .

2. On the same page, in the third
column, in paregraph 1.7k)(1) of article 1.
in the first line “Authorizes™ should read
“Authorized”.

3. On page 23904, in the third column,
in paragraph 6.(b) of article II, at the end
of ;he seventh line “or” ghould read
“D '- .

4. On pege 23905, in the firs! column,
tn paragraph 5.(c¢) of article I, in the
third line "thereof, in"” should read
“thereof. In". '

5. On the same page, in the third
column, in paregraph 1.(s) of article IV,
in the first line “purpose” ghould read
“purposes”,

8. On page 23908, in the second
column, in paragraph 4. of article V, in
the second line “Recognizing” should
read "Recognized",

7. On the same page, in the sama
column, in paragraph 5. of article V, in
the second line “person” should read
“Person”.

8. On the same page. in the third
column, in paragraph 1. of article V1. in
the third line, "laws™ should read
"Lews'. .

8. On page 23907, in the first column.
in paragraph 11. of article VI, in the
fourth line, “Recognizing” should read
“Recogrized™.

10. On page 23908, in the third column,
in the second complete paragraph, in the
third line, “Person” should read
"Persons”.

BILLING CODE 1505-01-D

DEPARTMENT OF ENERGY

Federal Energy Regulstory
Commission :

[Docke! Nos. ERO0-418-000, o al)

Alabama Power Co,, et al, Electric
Rate, Smal] Power Production, and
Interlocking Directorste Fillngs

Correction

In notice document 90-14191 beginning
on page 25154 In the fasue of
Waednesday, June 20, 1990, make the
following correction:

On page 25154, in the third eolumn,
under 5. Gulf Power Co., the Docket No.
should reed "ERS0-409-000",

MLLMG CODE 1525-01-8

DEPARTMENT OF ENERGY

Federal Energ} Regutatory
Commission

[Docket Hos CP90-1487-000, ot al.)

ANRA Plpeline Co, et al; Natural Gas
Certification Fillngs

Correction

In notice document 80-14193 beginning
on pege 25157 in the issue of
Wednesday, June 20, 1990, in the first
column, the fourth line should read
“June 12, 1890."

BILLMWG CODE 1506-01-D



