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Christopher Bowen  

Managing Director and Chief Regulatory Counsel 

Legal Department 

August 15, 2014 

VIA ELECTRONIC PORTAL 
 
Ms. Melissa Jurgens 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, D.C.  20581 
   

RE: SUPPLEMENTAL SUBMISSION: NYMEX Submission No. 14-335S (1 of 2): 
Additional Supplemental Information Relating to the Globex Core Metals 
Volume Incentive Program.  

 Subject to a Freedom of Information Act Protection. 
 
Dear Ms. Jurgens: 
 
Previously, pursuant to Submission No. 14-335 dated August 15, 2014, New York Mercantile Exchange, 
Inc. (“NYMEX”) and Commodity Exchange, Inc. (“COMEX”) (collectively, the “Exchanges”) notified the 
Commodity Futures Trading Commission (“CFTC” or “Commission”) of plans to modify the Globex Core 
Metals Volume Incentive Program (“Program”). 
 
In this letter, the Exchanges are providing the Commission with certain additional information related to 
the incentives under the Program. The additional supplemental information is provided in Appendix A, for 
which a request for confidential treatment is being simultaneously submitted to the Commission. A copy 
of that request for confidential treatment is included with this supplemental filing.  
 
Modifications appear below with additions underlined and deletions overstruck.  
 
NYMEX and COMEX certify that the Program complies with the Commodity Exchange Act (“CEA”) and 
the regulations thereunder. A concise explanation and analysis of the operation, purpose and effect of the 
Program was provided in Submission No. 14-335. There were no substantive opposing views to this 
Program or the proposed modifications. 
 
The Exchanges certify that a description of this submission has been concurrently posted on the 
Exchanges’ website at http://www.cmegroup.com/market-regulation/rule-filings.html. 
 
If you require any additional information regarding this submission, please contact Tim Elliott at 312-466-
7478 or via e-mail at tim.elliott@cmegroup.com, or contact me at 212-299-2200.  Please reference our 
NYMEX Submission No. 14-335S (1 of 2) in any related correspondence. 
 

 
Sincerely, 
 
 
 
/s/ Christopher Bowen 
Managing Director and Chief Regulatory Counsel  

 
 
Attachment: Appendix A
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APPENDIX A 

(CONFIDENTIAL TREATMENT REQUESTED) 
 

ADDITIONAL SUPPLEMENTAL INFORMATION 

 
 

Program Terms  
 
 
Eligible Participants 
 
In order to be eligible for the Program, participants must have an ADV of 6,000 sides in the Products per 
month for a continuous 3-month period within the latest full trailing 6-month period prior to a participant’s 
entrance into the Program. 
 
 
Obligations 
 
1. Progressively Tiered Volume Incentives. In order to be eligible to receive the applicable Program 

incentives, participants must maintain an ADV a daily volume of 6,000 sides in the Products.  
 
2. Back Month Liquidity Provider Incentive. In order to be eligible to receive the applicable Program 

incentives, participants must maintain an ADV a daily volume of 14,000 sides in the Products. 
Participants receiving the Back Month Liquidity Provider Incentive cannot concurrently receive the 
Fixed Fee + Marginal Rate Monthly Pricing below.  

 
3. Fixed Fee + Marginal Rate Monthly Pricing. In order to be eligible to receive the applicable 

Program incentives, participants must have an ADV of 30,000 sides in the Products over the 
latest full trailing three (3) months. 

 
 
Incentives 
 
Upon meeting all obligations, as determined by the Exchanges, participants may be eligible to receive the 
following incentives: 
 
1. Progressively Tiered Volume Incentives. Participants may be eligible to receive reduced fee rates 

in the Products based on daily volumes (sides) in accordance with the following table: 
 

  
 
 
2. Back Month Liquidity Provider Incentive. For purposes of this Program, “back month” shall be 

defined as contracts in the Products that are seven (7) months and out. In order to be eligible to 
receive the Back Month Liquidity Provider Incentive, participants must trade at least 14,000 sides 
in the Products on that particular day. Participants that are back month contributors may be 
eligible to receive the following incentives: 

 

 2 for 1 credit for every contract executed in the 7
th
 expiration and beyond. 

 Credits will be applied at a rate of $0.55. 2 for 1 contract credit will equate to $1.10. 



 

 

 Credits may be applied to volume in the Products on Globex. 

 Credits cannot exceed billed fees for that month. 

 A monthly maximum of 42,000 credits ($23,100) may be applied to any one 
participant. 

 Participants participating in the Fixed Fee + Marginal Rate Monthly Pricing below are 
not eligible. 

 
 
3. Fixed Fee + Marginal Rate Monthly Pricing. Participants may be eligible to receive a fixed 

monthly fee of $6,500 for the first 30,000 ADV in the Products. Participants will be charged a fee 
of $0.15/side on any volume exceeding the first 30,000 ADV in the Products. 

 
  
 

 


