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December 2, 2004

VIA EMAIL: secretary@cftc.gov

Ms. Jean A. Webb

Secretary of the Commission

Commodity Futures Trading Commission
3 Lafayette Centre

1155 21st Street, N.'W.

Washington, D.C. 20581

RE: Certification: HedgeStreet, Inc. Promotion to Waive Trading Fees for
the Month of December for Active Members in Year-End Hedgelets

Dear Secretary Webb:

HedgeStreet, Inc. (“HedgeStreet”), a designated contract market (“DCM”) and
derivatives clearing organization (“DCQ”), is planning to initiate a Special
Promotional Offer (the “Promotion”) that will grant HedgeStreet members free
trades during the month of December 2004 (the “Promotion Period”). The
Promotion will apply to those active members who successfully place more than 40
trades in Year-End Hedgelet Contracts from the time that the Promotion is first
offered through the end of the Promotion Period. Members who satisfy the
minimum number of trades under the Promotion will have all applied trading fees
rebated into their HedgeStreet account within three (3) weeks following the end of
the Promotion Period.

The purpose of this letter is to notify the Commission of HedgeStreet’s intention to
initiate the Promotion on Monday, December 6, 2004.

The Promotion

As a fully electronic, non-intermediated, retail-based contract market, HedgeStreet
is primarily focused on the retail investor. The purpose of this promotion is to
reward active traders for their participation in trading new Y ear-End contracts on
HedgeStreet. HedgeStreet intends to promote the following Year-End Hedgelet
contracts which have previously been certified with the Commission under
regulation 40.2:

Year-End CPI Contracts
Year-End EUR/USD Contracts
Year-End GPB/USD Contracts
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Year-End USD/YEN Contracts
Year-End USD/CHF Contracts
Year-End Federal Funds Rate Contracts
Year-End Gasoline Contracts
Year-End Gold Contracts

The Promotion will expire at the close of business on December 30, 2004. The
offer will not apply to settlement fees. Rebate awards will be applied to qualified
HedgeStreet accounts within three (3) weeks following the end of the Promotion
Period.

Regulatory Issues

Fee waiver programs for new products have been implemented on other exchanges
in the past. HedgeStreet does not believe that there are any regulatory issues
surrounding the Promotion.

HedgeStreet hereby certifies that the Promotion complies with the Commodity
Exchange Act, as amended, and the Commissions regulations adopted thereunder.

Should you have any questions or require additional information, please do not
hesitate to contact the undersigned at (650) 638-3511 or sford@hedgestreet.com.

Sincerely,

Stephanie Ford
Vice President, Legal & Compliance
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