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CHICAGO MERCANTILE EXCHANGE

30 South Wacker Drive, Chicago IL 60606-7499, Tel. 312-930-1000

October 6, 2003

Ms. Jean A. Webb

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21* Street, NW

Washington, DC 20581

RE: Increase to CME’s Line of Credit
Submission No. 03-86

Dear Ms. Webb:

Chicago Mercantile Exchange Inc. (“CME” or “Exchange") hereby notifies the
Commission that the Exchange has approved an increase in the size of CME’s Line of Credit
(“Line”) from $500 million to $750 million for 2004. Attached are changes to CME Rules 816
and 821 which allow for the increase in the collateral pool to secure the Line with additions
underlined and deletions lined-out.

The Exchange certifies that this revision neither violates nor is inconsistent with any
provision of the Commodity Exchange Act or of the rules and regulations thereunder.

If you have any questions regarding this matter, please call me at (312) 648-5422.
Sincerely,

/S/ Stephen M. Szarmack
Director and Associate General Counsel

cc: Mr. David Van Wagner
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816. SECURITY DEPOSIT

Each clearing member shall make a deposit with the Exchange as security for its obligations to the Clearing House. The minimum
security deposit of a Class A clearing member, shall equal the greater of (a) an amount specified by the Clearing House Risk
Committee or (b) the clearing member's proportionate share of the "Aggregate Security Deposit,” which shall be an amount
determined by the Clearing House Risk Committee. Each clearing member's proportionate share of the Aggregate Security Deposit
shall consist of (i) a specified percentage of the Aggregate Security Deposit multiplied by the clearing member's proportionate share
(including the total risk performance bond requirement in respect of positions in its cross-margin agcounts) of the average aggregate
risk performance bond requirement (including the risk performance bond requirement in respect of positions in all cross-margin
accounts) for the preceding three months; plus (i) a specified percentage of the Aggregate Security Deposit muitiplied by the
clearing member's proportionate share of the total number of contracts executed on the Exchange and any applicable exchange or
market during the preceding three months. The percentages in (i) and (ii) above shall be determined and modified by the Clearing
House Risk Committee as appropriate. Some contracts may be weighted more heavily than others in order to reflect the greater risk
associated with those contracts. The average aggregate risk performance bond requirement, the total number of contracts
executed, and each clearing member's proportionate share of each will be calculated by the Clearing House, and a report setting
forth such information and the clearing member's required security deposit will be given to the clearing member each quarter, or
more frequently as Exchange staff shall determine. If such report indicates that the clearing member’'s current security deposit with
the Exchange is smaller than the amount required, the clearing member shall increase its amount within five business days. If such
report indicates that the clearing member's current security deposit with the Exchange is larger than the amount required, the
clearing member may withdraw the excess amount.

A clearing member's security deposit may be in the form of cash, United States Treasury and agency Securities, units in CME's
Interest Earning Facility for Proprietary Funds, L.L.C. or shares in CME's Interest Earning Facility 2 Program for the clearing
member's House/Proprietary Account (as used in this Rule 816, such assets and any proceeds thereof are collectively referred to as
"Assets”). Such security deposit forms and amounts shall be subject to the terms and conditions as approved by Exchange staff.

Assets deposited by a clearing member in satisfaction of security deposit requirements may also be used to directly secure the
Exchange’s obligations to its lenders under any liquidity facility entered into by the Exchange for the purpose of providing liquidity to
the Exchange. By delivering assets to the Exchange in satisfaction of security deposit requirements, each clearing member is
hereby deemed: (i) to agree that its Assets may directly secure the Exchange's obligations to the Exchange's liquidity lenders and
that its Assets may become subject to a lien in favor of the Exchange’s liquidity lenders or otherwise guarantee the Exchange's
obligations and, (ii) to authorize the Exchange, and appoint the Exchange (such appointment being coupled with an interest) as
such clearing member's attorney-in-fact, to enter into agreements on its behalf in connection with.its Assets serving as security for
the Exchange’s obligations to the Exchange's liquidity lenders;_and (iii) acknowledge that the obligations of the Exchange to its
liquidity lenders may be greater, and extend for periods of time longer, than the obligations, if any, of such clearing member to the
Exchange. The Exchange, as each clearing member's attorney-in-fact, will have authority to enter into agreements on behalf of each
clearing member and in each clearing member's name for the purpose of causing the clearing member's Assets to directly secure
the Exchange's obligations to the Exchange’s liquidity lenders. Any agreement entered into by the Exchange on behalf of clearing
members pursuant to this Rule 816 shall bind each clearing member and will contain provisions, including representations,
warranties and covenants, required by lenders under any liquidity facility. If there is a default under any such liquidity facility, the
Assets of the clearing members pledged to secure such liquidity facility may be foreclosed upon by the Exchange’s liquidity lenders
and applied against the obligations of the Exchange under the related liquidity facility. The clearing members shall take no action,
including but not limited to attempting to obtain a court order, that would interfere with the ability of such liquidity lenders to receive
the benefit of their contractual remedies in connection with any such foreclosure or that would controvert or assert the invalidity of
any provision of these rules. Each clearing member agrees to sign any document or agreement requested by the Exchange to
further document the power of attorney set forth and established by these rules.

821. PERFORMANCE BOND AMOUNTS

Performance bond requirements will be as determined by Exchange staff from time to time. Subject to the terms and conditions as
approved by Exchange staff, the Clearing House will accept as performance bond, cash, equity securities, shares of mutual funds,
United States Treasury and agency Securities (under the conditions specified in Rule 825), Letters of Credit pursuant to Rule 822,
units in CME's Interest Eaming Facility Program, shares in CME's Interest Eaming Facility 2 Program, or permitted investments
allowable under CFTC Regulation 1.25, as applicable (as used in this Rule 821, such assets and any proceeds thereof are
coliectively referred to as "Assets"), all of which must be and remain unencumbered.

Assets deposited by a clearing member in satisfaction of performance bond requirements may al$o be used. upon default by such
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assets to the Exchange in satisfaction of performance bond requirements, each clearing member is hereby deemed: (l) to agree that
its Assets, upon default of such clearing member, may directly secure the Exchange's obligations to the Exchange's liquidity lenders
and that its Assets may become subject to a lien in favor of the Exchange's liquidity lenders or otherwise quarantee the Exchange's
obligations; (ii) to authorize the Exchange, and appoint the Exchange (such_appointment being coupled with an interest) as such
clearing member's attorney-in-fact, to enter into agreements on its behalf in connection with its Assets serving as security for the
Exchange's obligations to the Exchange's liquidity lenders; and (iii) acknowledge that the obligations of the Exchange to its liquidity
lenders may be greater, and extend for periods_of time longer, than the obligations, if any, of such clearing member to the
Exchange. The Exchange. as each clearing member's attorney-in-fact, will have authority to enter into agreements on behalf of each
clearing member and in each clearing member's name for the purpose of causing the clearing member's Assets to directly secure
the Exchange's obligations to the Exchange's liquidity fenders as described in this Rule 821. Any agreement entered into by the
Exchange on behalf of clearing members pursuant to this Rule 821 shall bind each clearing member and will contain provisions,




including representations, warranties and covenants, required by lenders under any liquidity facility. If there is a default under any
such liquidity facility, the Assets of the clearing members pledged to secure such liquidity facility may be foreclosed upon by the
Exchange's liquidity lenders and applied against the obligations of the Exchange under the related liquidity facility. The clearing
members shall take no action, including but not limited to attempting to obtain a court order, that'would interfere with the ability of
such liquidity lenders to receive the benefit of their contractual remedies in connection with any such foreclosure or that would

controvert or assert the invalidity of any provision of these rules. Each clearing member agrees to sign any document or agreement

requested by the Exchange to further document the power of attorney set forth and established by these rules.




