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This letter is written in support of the proposed madifications to the Rice Futures Conifact Qughty
Specifications. The proposed changes are needed and if adopted will result in a better contract
that represents a product which will more accurately reflect the commercial market for rice. it is

our apinion this change will not negatively impact deliveries, but will allow a purchaser of a rice
contract the assurances that the product he Is buying is commercially marketable, Heat and

stain damage to rice is controilable through good handling practices and the Chicago Board of
Trade should not be an outlet for damaged commodities. The current rice contract allows this to

happen even though the majerity of rice traded In Commetcial Markets does not contain heat or
stain.

Additionally the proposed changes, if adopted, will bring a closer correlation between the cash
and board price along with more stability to the basis for hedging rice.

Pigase consider these views in your decision to adopt the proposed changes to the Rice Futures
Contract.

Sincerely,

Farmers Rice Milling Company, Inc.

g

James W. Warshaw
Chief Executive Qfficer
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