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October 9, 1998

Ms. Jean A. Webb

Secretary

Commodity Futures Trading Commission

Three Lafayette Center, 1155 21st Street, N.W. COM MENT
Washington, D.C. 20531

Re: Over-the-Counter Derivatives Concept Release (“Concept Release™)
Dear Ms. Webb:

The Financial Markets Lawyers Group (“FMLG”) appreciates the opportunity
to comment on the Concept Release issued by the Commodity Futures Trading Commission
(“CFTC™) on May 7, 1998. The FMLG includes legal representatives from commercial and
investment banks and other institutions active in many aspects of the over-the-counter trading
markets worldwide (an FMLG membership list is enclosed). The FMLG is active in a varicty of
projects in connection with the Foreign Exchange Committee, which has filed a comment letter

on the Concept Release,

The FMLG finds the Concept Release problematic in many respects. In this
respect, we support the views set forth by the Forcign Exchange Committee in jts letter
commenting on the Concept Release dated October 8, 1998. We also support the views set forth
in the cornment letter sent by the International Swaps and Derivatives Association, Inc. (“ISDA™)
and the comment letter signed onto by ISDA, the Foreign Exchange Committee, The Securities
Industry Association, and other similar groups.

Sincerely,

oyce M. Hansen
Chair
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Enclosure



Ms. Ruth W. Ainslie
Bankers Trust Company
130 Liberty Street

New York, NY 10006

Mzr. David Bloom
HSBC Holdings plc

2nd Floor, Group Legal Dept.

Thames Exc}lange

10 Queen Street Place
London EC4R 1BQ
ENGLAND

Ms. Jane Carlin

Morgan Stanley Dean Witter
1221 Avenue of the Americas
27th Floor

New York, NY 10020

Mr. John Emert
Citibank

399 Park Avenue
11th Floor -- Zone 14
New York, NY 10043

Ms. Marcy Engel

Salomon Brothers Ine.
7 World Trade Center
New York, NY 10048

Ms. Laurie Ferber
Goldman Sachs

85 Broad Street

New York, NY 10004

Ms. Diane Genova

J.P. Morgan & Co.

60 Wall Street

Legal Dept., 38th Floor
New York, NY 10260

Ms. Margaret M. Grieve
Barclays Bank plc

2272 Broadway

10th Floor

New York, NY 10038

Ms. Marjorie Gross
Chase Manhattan Bank
2770 Park Avenue

Legal Dept., 40th Floor
New York, NY 10017

Mr. Jess Hungate

Royal Bank of Canada

H. O. Law Department
200 Bay Street

14th Floor - North Tower

Toronte, Ontario

CANADA MS5] 2J5

Mr. Andrew Kaplan
AIG Trading Group Ine.
QOne Greenwich Plaza
Greenwich, CT 06830

Mr. Jeffrey Lillien

First National Bank of Chicago
One First National Plaza

Law Dept., Suite 0292-1-11
Chicago, IL 60670



Mr. David Miller

Bank of America NT & SA
Legal Department #24017
555 South Flower Street,
Suite 800

Los Angeles, CA 90071

Mt. John J. O"Toole
NationsBank

Montgomery Securities

Q West 57th Street, Suite 4800
New York, NY 10021

Keith Palzer

Vice President and Counsel
Merrill Lynch

World Financial Center
North Tower

New York, NY 10281-1315

Mr. Garland D. Sims
The Bank of New York
One Wall Street

Legal Dept., 15th Floor
New York, NY 10286

Joyce M. Hansen
Deputy General Counsel
and Senior Vice President

Federal Reserve Bank of New York
59 Maiden Lane, 27th floor
New York, NY 10038

Nikki M. Poulos

Counsel

Federal Reserve Bank of New York
50 Maiden Lane, 27th floor

New York, NY 10038

Eileen Spinner

Executive Assistant

Federal Reserve Bank of New York
33 Liberty Street, 9th floor

New York, NY 10045

Robert B. Toomey

Counsel

Federal Reserve Bank of New York
59 Maiden Lane, 27th floor

New York, NY 10038

Michael S. Nelson

Assistant Vice President

Federal Reserve Bank of New York
59 Maiden Lane, 27th floor

New York, NY 10038



