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Dear Ms. Born;
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It has come to my attention that Cantor Fitzgerald Securities has applied to operate a new futures
exchange under your jurisdiction. The attached Los Angeles Magazine article raises serious
allegations of Cantor Fitzgerald’s operation which may be relevant to whatever review is
conducted by your office.

Sincerely,

Qm o,
N CY PELOSI

Member of Congress
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Forget Texaco. At Cantor
Fitzgerald, the initiation of some
new brokers resembles a blood
sport. Three pending lawsuilgg
portray - the brokerage firm's™
Century Cily office as a den of .
ay=bashine:race=bailing b

[

s 1who believe they

LIS v

the law. And they may- be

BY CHARLES HOVORKA

& GEORGE MAYS

F I'l" WEREN"I" ON VI'DIEDT:\I’E.
the scene would be almost im-
possible to believe:

On the lefr is William Rice, senior vice
president at the 150-cmployee Cencury
City trading floor of Cantor Fitzgerald Ine.,
the world’s largest government-securicies
crading firm. He has a paper bag over his
head, with neacly cur holes for his eyes.
Skerched on the bag is u crude cartoon face
of a black man with curly hair. Rice, who is
whire, mugs for the camera—“He be doin’
dis and shic

he says in an Amos ’n
Andy-like parody of black streer k.

P

On the right is Shawn Blakeslee, senior
partner in Cancor’s frandically busy Los
Angeles office, the hub of u global opera-
aon thut generated an estimated $470 mil-
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lion in revenue lasc year. Blikeslee, who ism™"

also whice and also has a bag over his head,
merrily joins Rice’s shabby charade as they
take a short elevator ride down to the office
garage and then drive off in a silver '78 Alfa
Romeo chat belongs o Cantor trainee
Mark Anderson.

In the nexe scene, also shotin the Canvor
garage, senior parener Bill Maleolm (wear-
ing the Amos 'n' Andy disguise and gesour-
ing wildby wich what he apparencly imagines
to be gang signs) and crader Jonathan Blum
(sporting a similarly styled paper bag wich a
caricacure of an Asian face and lampooening
Chatrlie Chan) hold up a sign chat says Mark
ANDERSON —SWELL GUY COLLECTION.
They then precend o solicic donuations for
Anderson from Cantor personnel in the

Company garage. Traders in Mercedeses,
BMWs and Porsches stop in front of the
camera and cheerfully toss $100 bills onto
the ground.

Finally, the camera circles Anderson’s
Alfa Romeo, which has been painted black
and white like a police cruiser. Tes sides are
boldly stenciled wich antigay gibes: POG
STARBBER, FUDGE PACKLED HERE, POLE
SMOKER and BOOTY PA-TROLL. There's a
large skull and crossbones emblazoned on
the hood; across che front are the words
BUTT PIRATLE; and a stencil across che back
invites callers to ring %00 BUTTBOY. Rice
and Malcolm, sull with bags over their
heads, gleefully dance around the car while
KC & the Sunshine Band's disco classic
“Shake Your Booty™ blares from the sound-
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erack. ‘Ihe video ends widh Rice mocking u
‘Hispunic garage atcendant, who clearly
speaks licde English.

Rice and his cohorts took greac pride in
their amateur video production. [n face, they
showed it on multiple screens ac Cantor's
bicnnial sales conference in Dallas on June
10, 1995. "T'he tape was introdueced as an off-
cial taintng video for desperate young bro-
kers who could obtain business by soliciting
the homosexual commuaity of Los Angeles.

Anderson, who knew noching of the
prank, was in the audience chat day—in
face, he'd been assigned a special sear chac
made it easy for Rice’s prankscers to record
his reactions to the video. Anderson was
appadied by what he
savy, but mose of his
feow employees
roared with faugh-
ter. According to
several people who
were there, it was
the highlight of a
evpicilly freewheel-
ing Canrtor confer-
ence. Anderson re-
calls that the event,
which was awash in
tfree Opus One and
Cristal, degenernited
intg a huge food
fight, with grown
men in $1,000 suits
thrawing filer mig-
non and lobster ac cach other,

Mose arcendees laughed off che video as
just one more outrageous joke by the good
old boys on the Century Ciry crading floor.
“The sales guys were laughing hysterically,

like, “We can do anything we wane,” " says a

former Cantor employess’ A month later, -

however, Mark Anderson—afeer being
bricAv fired and chen invited o return—
filed suir, claiming thae he had been sub-
Jjecred o unrelenting and almost unimagin-
able harassmenc dusing his thirteen monchs
as o broker crainee at Cangor,

Anderson says the abuse started on his
sceond day of work, when he was greered
by u picture on the junchroom bulbletin
board of three men engaged in homosexual
aces, wich his phorograph pasted over the
aun in the middle; heewas told he'd be
fired 1 he ever removed the picture. The
alleged abusc—name-calling, spichall-
pelang, sexual degradaction—was constane,
though Anderson had been old he was
“one ot the lucky ones.” His truining group

Their biennial
sales convention
degenerated into

food fights
between grown
ren in $1.000
. suits throwing
filet mignon
at each other.

included Kadija Carney, an African
American woman; Dana Muro, a Hispanic
woman; and Stephan Derelizn, who losc
his arm at the elbow as a child in a wash-
ing-machine accident. Rice, who was in
charge of the training group, told Anderson
in fronc of the others, *You're the lucky
sperm.” Anderson took this w mean that
he, an unimpaired white male, was marked
for admittance inco che club of million-dol-
lar-a-year brokers at Cantor-~if he could
survive a hazing ricual that may make
Cantor Fitzgerald one of che mosc brutal
work environments in Los Angeles.
Documents Aled in three separate law-
suits by former employees painc the
51-ycar-old New
York—based trading
firm—and particu-
larly its huge Los
Angeles  opera-
tion—as a cesspool
of homophobia, rac-
ism, sexism and
abusive behavior.
Both
Howard Luctnick,
Canror'’s 34-year-old

Rice and

president, declined
repeated requests
to be interviewed
for this story, as did
more than a dozen
cmployees who are
alleged to have par-
ticipated in the finm's ugly hazing rituals.
The response from Canror’s lawyers has
been to argue thac the courts have no juris-
diction over these cases. All three suits are
mired in a heated procedural battle over a
seemingly innocuous document called the
Form U-4; which ail prospecdve ficerised
securities brokers must sign. Itcontains a lic-
tle-known compulsory-arbitration provision
chac is intended to compel partics in securi-
tics disputes o arbitrate before a National
Association of Securities Dealers panel—
but it has also heen used to force employees
of NASD member firms to arbicrace charges
thac have noching to do with scecurities trad-
ing, including charges of sexual harassment,
theft and even rape. By arguing that the
courts have no standing, Cantor hopes to
force all cheee cases into NASD arbitration.
OtAcially, Cancor admics ichad a problem
but insists that chere was no widespread
discriminuation and chat the claims againscic
are withour meric. A statement issued by
Cantor Ficzgerald spokeswoman Debra
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SCANDAL

Wiulton-Collings savs:
jokes and sophomeric
unheard of, chey are in no way consistent
with our corporate culeure or code of con-
ducr.” She also says Canror hired an outside

“While practical
behavior are not

attorney to conduct “employee briefings”
on workplace issues after “the Anderson
incident” and that Rice was relieved of his
duties as branch manager for six months.
However, no Cancor trader or supervisor
has been fired over hazing incidents—and
Rice is still involved in the company train-
ing program.

NOWALL STREET PERMS, THE
sales traders ac Cantor Ficzgerald
are slighcly déclassé. [n the Anan-
cial world, investment bankers are
the sophisticates—highly cdu-
cated strategists who confer with
major corporate executives and big-money
investors to mastermind the fAnancial un-
derpinnings of world business. Sales
eraders, by contrast, are proletarians, They
don’t come from
the best schools,

hundreds of millions of dollars while
Canror made an estimaced $406 million.
Cantor wanced to do more than make
money, however; he hoped to imbue his
teadding fiem wich che cacher usually associ-
ated with top investmenc bankers, He used
his forrune—he reportedly drew $30 mil-
lion from che fiem in 1995 alone—rto amass
the world’s fargest private collection of
Rodin sculprures. He and his wife, s,
have given the Brooklyn Museum more
than 50 of the ardist’s picees, established
the B. Geruld Cantor Roof Garden at New
York’s Meoopolitun Museum, funded a
wing at the Los Angeles County Muscum
af Art to house some of Rodin’s greatest
works and financed the restorucion and
improvement of the sculpror’s original
cuses. [ris continues to run che Iris and B,
Gerald Cantor Foundation from an office in
Manhatean’s World Trade Center, where
che crading firm has its headquarters.
Canror Fitzgerald’s ceputation was car-
nished somewhar in 1986 when s star
crader, S. Jay Goldinger, faced an SEC
probe for insider erading. A California court

and they aren't
the mastedst of
the universe.
They just make
a great deal of
moncey by
marching some-
one who wants
to sell a huge
block of some-
thing—srtock,
commodities,
government
securities—wicle -
someone who
wants w buy it
In the words of a
t()l) maoncy man-
ager: “Theirs is not a speciatized Reld. You
could train a monkey to do it. Thev're
human cin cans with serings aeeached.”

{n building Cantor Fitzgerald, Bronx-
born Bernard Gerald Cantor chose From che
onset not ro affiliate with che New York
Seock Exchange—a decision thac allowed
his Grm o mde outside normal markec
heurs, [n the carly "80s, Cantor hecame the
tirst Wall Streer irm o offer global 24-hour
aceess o ULS. "Treasury sceurities mackers.
helping o creare the worlds most liguid
over-the-counter marker. The Arm ook in
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After repainting trainee Mark

Anderson's car, Malcolm, left, and
Cantor senior VP Bill Rice show
_off their handiwork.

ultimately dismissed cthe charges, and
Goldinger left o start his aown frm,

In 1993, the irm was joled again—maore
severehy this time—~by a nasty succession
hatdle ¢har pitted Bernie Cantor’s family
against managing pariner Howard Lucaick,
whao had been Cancor’s protéed, surrogare
son and intended successor almaost from che
day he was hired by the firm in the carly
80s. Asaimberic, Caneor bad required reg-

ular kidney dialysis since 1990, and by

1995, he had lost most of his eyesighe o
cecinal bleeding. When Cantor wats hospi-

ailized in December of that year, Luenick
implemented a succession plan thae made
him the managing general parener, i
Cuncor immediarely sued, claiming thage
lutnick had acted prematurely, violaged
the procedures called for in the succession
plan and deprived the Bumily of its righes.

Assecclement resched two months before
Bernie Cancor's deach in July 1996 reduced
the Cantors’ parmership scake from 48 per-
cent to about 20 percenc. Lutnick recained
full contral of the firm bur apparently had
lircle time for supervisory deeils fike che
craining of new brokers.

[n Los Angeles, this was left to Bill Rice,
who grew up in the Windsor Square area
near Hancock Park. At Loyola Fligh Schaol,
Rice was known as Tinkerbilly, a reference
o the time he and several classmares rigged
che sehools bells o ring at ehe wrong rimes,
His sense of fun was always unbridled. Ina
recent Loyola alumni direcrory, he listed
his occupacion as “actor—adule lms.”

A Lovola classmae remembers chat even
then Rice was obsessed wich making
money; while his peers worried about
spores

school,
and girls, Rice
was running his
own business re-
storing Alfa Ro-
After at-
Uusc,
Rice was hired

mecos.

tending

by Canrtor Fiez-
gerald in 1986
and rook a keen
interest in che
trining program.

At Canrtor,
Rice and his
peers worked in
u cloistered agmo-
sphere sealed off
frum the oueside
world by scrin-
gent security and the peculiar rigors of o
crader’s day. "The ench-Aoor Ceneary Clicy
crading room is protecred by double-secu-
ricy doors, and blackeut curcaing on all the
windows prevent incerlopers from secaling
a ghiopse of Cantor’s closely protecred
chien lises and trading informadion. Traders
get up r tour o and by Ave are in che
office, where they handle @ phenomenal
vofume of timsactions. Many of them are
for huge pension peols, like the gigantgic
Cadiformia Public lEmplovees” Redrement

Svitem, [BME Recdirement Fund, Ohio




School l'l'mplt‘:ycc's' Recdirement, “Texas
‘Teacher Retirement Syseem and ULS. Stee!
& Carnegie Pension Fund; prestigious
investmenc-management firms, including
Soros Management Fund, junus Capieal,
Rockefeller Finance & Associates and ‘I
Rowe Price Associares: as well as Bank of
America and Bank of California,

Given the hours and che closed doors,
Cantor eraders cend ro socialize moscly wich

The abuse and
degradation
were constant,
Anderson says,
even though he’d
been told that he
was “one of the
lucky ones.”™

cach other. A righe-knie group, they're
famous for cheir unruly “parey™ actitude—
both on and off duty. 'Te’s not unusual for a
matrinehi haned o seroll che cading Hoor to
celebrare an emplovee’s birthday, Anderson
savs Rice and other traders have atrended
exXOrie sty retrears at the New Mexico
home of “lerry Geyer, a retired orading gure
who is revered for his Harley-Davidson and
his long gray ponvail. (Anderson says
Blikesiee, who appears in the Anderson
video, once knocked both his front teeth
outaca Gever retreat and Kepe partying as if
noching had happened.) Geyer, who is now
a “consuleant” w the ArmSpoke at che 1993
sules conference where the Anderson video
wis shown, His topic: the meaning of
*Cancor Culwure,” which he portrayed in
almost myscical cerms.

Some aspects of “Cantor Culeure”™ are
decidedly less mystieal. Anderson says
members of the senior trading staft have
cride nicknames for each ocher—Bill
Malcolm (a0 white man) was known as
Maicolm X, and there were also In che Cuan
Dan and Chief Smokin® Pole. And much of
the humor is scatological. On his Arse day ac
work, Anderson asked about che rows of
lwass plaques nside the men’ bachroom
inscribed wich mysterious epithees like 11
UNENOWN EXPLODER "$3 and “THE SMANAGER

sPECIAL A fellow mmainee produced a

Then you’ve got problems!

Like housebreaking, chewing, digging, nipping, barking, juinping and a whole lot
more. Before little problems become big ones, have your puppy trained by the
love, praise and affection experts. The sooner, the better! We train dogs from
seven weeks to ten years of age. What you spend now on professicnal training
can save you thousands of dollars in years to come. Call us today and we’ll
get you started with the right kind of one-on-one, custom training that includes
housebreaking, problem solving and complete basic obedience.

1-800-334-DOGS

Matthew Margolis is the pet expert on ABC’s Goad .M()ming America,
host of the PBS special, Wooff Woof?! and author of eleven books about dogs and dog tmining.
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Polaroid camera and explained that the
traders had a.game called Dump of che
Month. Employees were expected to photo-
graph the product of any large bowel move-
mentand submicir fora monthly contest. On
several occasions, senior traders loaded u cal-
league’s desk with raw seafood and left a
timed hearer w speed dhe rotting process.
Likea bad fraternity, Rice and his “broch-
ers” allegedly had much of cheir fun art che
expense of outsiders, and their humor often
hud a racist or homaphobic edge. Onee, s1ys
Anderson, when asked by a trainee how
guickly a Hoor trader should respond o a
trade requese, Rice, in front of a black

40 PANLDARY 907

Mark Anderson.

e

trainee, shot back: “Your responsibility us a
professional Cantor Fitzgerald salesperson,
if they don't respond in three minutes, is to
hunc chac person down and beat him like a
runaway slave.™ A favorite sporc for che
boys on the trading Avor was to baic che
building's Hispanic window washers.
When the workmen on the seaffold reached
the tench Hoor, traders would raise cheir
bluckout curtains and plaster gay pornogra-
phy across the window. Acone time, Cancor
had an 800 number chat was regularly called
by people who had misdinled erying w
reach United Airlines. While fielding one
erranc call, Rice wold the caller: “I'm sorry.

You're not geding your miles
because you're not Cavucasian,”

“Rice enjoyed chis pro-
fessional-—quote, unquote—
domimance of the workplace,
which he sceured by being a
relentless praceical joker,”
explains Davis Bader, o former
Cantor Fitzgerald securicies
trader now working for Pru-
dential Bache Securities in Ton-
don. “These guys ger paid ex-
rremely large sums of money,
sums thar are disproportioniee
with the service chey provide.”

Bader believes thar che power
games were a way for Rice and
his friends w procect the inered-
ible amounts of mnncfihcy
were muaking, When Rice started
i 1986, a sules erader could
expect to make $23(L000 o year
ac most. By 1996, senior craders
at Cancor were making more
chan $1 million a vear, chunks w
the exploding seeurities market.
With chac kind of moncy ar
stzke, chose on the inside were
happy to make life as miserable
as possible for anybody hoping
to join cheir ¢lub,

ARK ANDERSON'S

first confrontacion

at Canror occurred
~M_when someone
posted the crudely altered
hemosexual porn photo on the
office bulletin board and
ctaimed cthat it had been
attached o Anderson’s résumé.
According- to . Andersan:
Michael Heflin, chen managing
parener and head of the Cen-
tury Ciey office, came by Anderson’s desk
later and said, “Nice picture vou put of
yourself on the wall.”

Several days later, Anderson alleges chae
Rice posted a list of speculations about what
Andersan had done befare coming
Caitor. One guess: he'd been a "Auff guy”
for che producer of Diese/ Dicks and had
tonsillectomy to “make more room for lead-
ing men.” The list staved in the company
lunchroom uneil Anderson was fired. *Rule
was,” suys Anderson, “if vou protested, your
were fired. One time 1 goc sick of looking ac
thae list and ripped it down. They repri-

manded me and nude me putic baek up.”




Anderson says Ricé and other members
“of the senior sales staff would pepper him
with so many spithalls chat, by day’s end,
che carpec around his desk was invisible.
“My shire was wer,” recalls Anderson,
“People wouldn’e sit by me.” He says one
of the traders would accasionally walk up to
his desk, blow his nose ineo a Kleenex and
then bounce the bulled-up tssue off An-
derson's forehead.

Rice nicknumed Anderson “Bobo,” a
slang term for penis, and allegedly taped a
pornographic phoro of & wonn o his com-
puter to “help Mark concentrate.” During
an in-office lunch mecring wich senior sales
members, Anderson claims thae Rice scuck
a pink rubber vagina with real pubic hair
inside Anderson’s sandwich, suggesting
chat this might be the only time Anderson
would “cat pussy.”

When Anderson went o his friend, sales
manager Scott Ritchie, and asked whae to
do about the harassment, Riwhie advised
him juse to show up every day. “They
respect you more if vou come in hungover
and don’t cadl in sick, ke o pussy,” Ricchie
teld him. “Show up and don'’t worry about

all ehe peripheral bullshie.”

He ericd to do just that, but instead of
dying down, the hazing just got worse, cul-
minating with his public humiliation in

When the
window washers
reached their
floor, traders
would raise the
curtains and
plaster gay
pornography
across the
window.

Dallas. {(Anderson lacer learned that Rice

had orchestrated an elaborace office con-
spiracy that kepe him in New York for an

extra week, which gave Rice and his pals
the time needed 1o repaint Anderson’s car.
Rice also made sure that Anderson
wouldn't learn of whae they'd done undl
he-—with all of his coworkers at the sules
convention—saw cthe video. Rice com-
pounded che insulc by selling more than
100 copies of the wape.)

Anderson returned from Dallas, nearty
broken but en the verge of becoming a bro-
ker. Four weeks later, however, he says Rice
surnmoned him to his office ar 3:30 a.m. and
fired him. Rice told him char “it's just noc
working out” and chat Cantor Firzgerald
“didn't chink he would make a good bro-
ker.” This, despite the Fact that Anderson
claims he regularly got w work early and
stayed lice, had never been eriticized for his
job performunce and had missed only one
workday because of sickness.

Thinking his “Aring” was Just 4 continu-

rion of the hazing, Anderson spenc che restof

the day ar his desk helping Rice execeure
trades. The nexe day, Rice called Anderson at
home o reiterate that he had indeed been
fired. Anderson spent the weckend ralking
with Will Ratub, a senior partner in New York,
who promised to find out what was going on.

4y

THERE EXISTS AN

ISLAND CULTURE

THAT HAS ELEVATED LEISURE TO AN ART FORM,
IN FACT, THE ONLY ACTIVITY

YOU WON'T FIND HERE

IS VOLCANIC.

On the shores of beautiful Kaanapali Beach, you'll
discover the Hyatt Regency Maui Resort, where people

like Brian, a Camp Hyatt_counsclor,

lan some big

“adveittiives for siihe of o smallest ghiests, Enjoy our™
private catanaran, breathtaking waterfall paols, and
five championship golf courses. To discover more and
receive a free brochure, call your travel planner or
Hyatz at 1-800-233- 1234 or the Hyau Regency Maui

* Brigit- Buhi _}\d
oy Cmnp Hyatl Counselor .
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Petals were
unfolding

I BLODI

throughout Ralph Lauren’s home
collection this fall, even as The Polo
Store Beverly Hills’ 25th anniver-
sary fete blossomed

anto centerstage

in September.
On hand to
smell the roses
were Super-
model Bridget
Hall, children’s
author Barney
Saltzberg and
those inimitable
Polo stylists=all

“part of a series

sof month-long “evenis “that
put Jerry Magnin’s famed Rodeo
Drive boutique atop everyone's
see-and-be-seen list, A portion
of proceeds from September’s
sales went to local L.A. charities.

degree, he got in

SCANDAL

On the following Monday, Raub elked to
Heflin, Ritchie und Rice. After thae conver-
sution, Anderson says Rice culled him and
said, “Hey, buddy, I got vou back inco the
firm.” The following week, Anderson
received a regiscered lerer stacing chacif he
didn’t respond within two wecks, Canror
Ficzgerald would assume he had quic.
Andcerson decided nat eo recuen o work,
Instead, he contacted an atcorney and filed
suit. Flis attorney, Paul Nankivell, was larer
joined in cocounsel by Johnnie Cochran.
Cochiran has declined w discuss Anderson's
suit, bur @ parcner in his legdd Brm 54V
Cachran undertook the case beeanse Canror,
Hara very bigh level™ has demonstraced

“incolerance toward blicks and homosexuals.

Cancor Fitzgerald savs “as soon as the
Anderson matrer came o the atteacon of
senior managemenc in New York Ciey it was
dealg wich swiftdy and appropriarely.” The
statement further clitims chat Anderson is a
disgruntled employee who ignored re-
peated warnings about his “unsatisfactory
performance,” and that “not only was Anr-
derson an acive participant in office
pranks, he was of-

ten che perpecnicar

Michael Heflin,
head of Cantor’s
LA, office,

of them.”

TEPHAN
Derelian
began crad-
ing his fa-
ther’s stock accounts
when he was in the
sixth grade. Afrer
graduaring  from
USC wich 4 business

touch with college

acquaineance Bill Maleolm, who was al-

ready a Cuntor Ficzgerald executive. Mal-

colm suggested that Derelian fax his

résumé o Bill Rice. A shore time after re-

ceiving Derelian’s résumé, Rice called back
and ser up an interview, Afer a fouehour '
screening process with Rice and three other

senior traders, Dereliun was hired thae day,

and he began bis training aboue 1 monch

betore Anderson was hired.

Derelian was wld dusing his screening
intervicw that it he could get chrough the
first three months at Cantor Firegerald, he
wils certin to become a crader within
approxinarely one year. As u single father

with custody ol a 7-vear-old child. he was

willing to put up wich a greae degl in return
for che Gnancial seeurity chac seemed o T
Just ahead. A licdde hazing didn'c seare
him—he'd dlready proved his mental
toughness by overconing the nightmare of
losing his righearm ae che age of 13,

Shortly after encering che training pro-
gram, Derelian says he was told by Rice
and acher senior traders thar, like every-
one else on the floor, he would have i
nickname. Actually, he goc chree. Some
called him Bandit beeause, like a slot
machine, he had only one arm. Ochers
called him Slice because of his presumed
ditficuley as a one-handed golfer, Sall oth-
crs went with Lighoing Rod, o reference
to whae they thoughc might happen if
Derelian stuek his proschecic arm up
during an eclecrrical storm. According o
Derelian, senior parter Ed \eber Just
called i o “anc-armed fuck™ and
witrned him ar one poine “IF you den't
geo your shit straight, I'm going 1o srick
chat claw up vour ass until it comes out
vous mouch,”

In Derelian’s case, at least, the people ac
Cantor Ficzgeeatd apparenty had tircle
regard for che Americans with Disabilicies
Act. Somcone
once plastered 21
Special Olvm-
pies poster on
Derelian’s com-
puter terminal,
and he, like
Anderson, was
conttnually pele-
ed with spic-
wads and other
projectiles, De-
relian was cold
that the ocher
traders waneed
t see if he could work the kevbourd and
fend off missiles wich juse one hand.

Onc day, Derelian had cemporarily
removed his prosthesis o rest his aem.
When hie returned o his desk after using
the rest room, he saw thae someone had
tiken it from under his desk. Fellow
eraders started liughing and suggesced chae
he look in cthe lunchroom refrigeracor.
Dereliun found his proschesis in ehe
freezer—che hook had been removed, und
the aem had been fifled wich warer and par-
cally frozen. Derclian believes thac cicher
Rice, Blukestee or rader David Coons
(also seen in che Andersan video) maseer-

manded this prank.




Derelian says thac ihe only concemn Rice
expressed about his disability was when he
asked if Derelian could use his arm tor
“seump-fucking.™ Derelian says thac when
he complained about this ongoing mistrear-
ment, Rice and ochers piled on more
wark—und Derelinn began to pick op hines
that his advancement wasn't assured. His
suspicions scemed confirmed when
Anderson told him about a discussion he
had had with a Canror exceutive during a
party ac Fleflin's Broad Beach house.
Anderson savs he was told char Derclian

Derelian once
found his
prosthesis in the
lunchroom
freezer—the arm
had been filled
with water and
partially frozen.

probuably wouldn't advanee because he
didn't fic che “physical image™ the company
wanted to project. Despite all this,
Derelian’s erstwhile mentor, Malcolm,
encouraged him w juse hang on. "It you
stick with it,” Malcolm told him, “you’ll be
making $1 million a year within four years.”

Determined o endure, Derelian asked
for a special able-mounced microphone
that could be activared by pressing a but-
ton racher than by lifting o handheld
police-car—style mike; he says Canzor
adminiscrators ignored the request for
three months, A special keyboard o ac-
commuodate his disability never showed
up; instead, several traders, including Rice,
allepedly called him a pussy” for seeking
special equipment,

VWhen his wrist began o hure, Derelian
took three weeks of disabilicy Teave.
While at home, he says he reecived
numeraus tnonvmous phone calls from
vaices he reeognized as belonging o his
cobleagues saving chings like “Get back
work, pussv.”

After being Arred wich @ wrist brace, Dere-
lian did returm wo work, where he was treated

as i prariah, Someone shoured on the gading

Haor thae Derctinn “huore himeselFjerking of.”

and Rice wld him, “I'm going o break off
vour good arm it you fuck up again.”

‘I'"he breaking point came when Coons
asked Derclizn how he masturbated and
held @ magazine ac the same dime. *Do you
use a tripod, or do you have your son hold
ic?” asked Coons. Derelian lost his temper
and rushed Coons. He was restrained by
Anderson, who told him, *It's not worth it.”
Perelian says he asked personnel director
Phyllis Muro for help wich his abusive supe-
riors. Muro replied: “You know how those
boys are—we hive no conrol over them.”

Derelian resigned chat day, in February
1995, and spent che next three months ory-
ing o reorder his life. He went chrough
physical cherapy and chen became accive in
the disabilicy-rights movement. On Octo-
ber 25, 1996, his lawyer, Christopher Yuhl,
filed suir against Cantor.

Cancor Firzgerald claims that Derclian
made no allegations of harassmenc or dis-
erimination when he resigned and thae “ac
the cime Derelian left che firm, he phoned
twa senior managers o thank them for
their support.”
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 Well; T msﬁg diated ft’am tfie
QAJ;_IFORMA K-9 ACADEMY,
and my cgreer took: off No
litore dfggmg, jumping and
chewing... and 1 never poop in
the house anymore, Mi y owner
tﬂmfes I'm a real star,

So, what fave
u been dbiigy

lately? g~
We're not

stpposed to poop in
the house?

Irain with the best' Qur training director, Hawurd Rndrrguez is the 1995 National &
Regional Chompien in obedience, tracking and profection training, and led the USA team
1o vitlory ot the 1994 World (humplunshlps in Finfand,

Warld class raining in o first-rate fatility puts Californio K-9 Academy in o dlass of its owat

NOW ACCEPTING | _800_2 73_2400 “m.

FUTURE STARS!

CALIFORN{ g
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Muarceh 1991 und agin
November 1991 o June
Kache Brenner was e
Cantor’s exceutive seer

working in boeh his New
und Century Ciry offices. Brenner
declined 1o discuss her expericnces,
aceording o a complaine Gleg wich
Angeles Superior Coure in November |
Cantor subjecced her oo o barrage of u
lenting sexual harassment char el
abscene commencs abourt Brean
breasts, spanking Brenner's burto
ordering her to touch and massage him
sexually suggescive manner,  deman
that Brenner come w his home for e
reasons when his wife was oue of o
making sexaally suggestive phone eal
renner’s hame, demanding thac Bren
stand intimarcely close to him whenever
was in his office, repeatedly demand
that she go out w dinner wich him, repe
edly demanding that Brenner goon v
tion with him, and threatening o make g
sonal encounters afrer work 3 requisice
her employment

When Canror ignored Brenner’s proc.
against his sexual advances, she SV
looked for a posted or written palicy on s
ual harassment but found none. Bren
then asked the company’s partlegal, Br
Kriftcher, if the firm had a sexual-harassoe
policy. Krifrcher, she claims, told her ir v
none of her business and refused o give |
any information. A shorr time larer, Brenr
cliims that a Cancor manager cold her s
would tose her job if she complained any fi
ther. Referring o Cantor, he warned b
“[You'i‘&]ﬂmdc:i%i"ng wieh justany schmuck
Brenner did compluin again, dhis time
another company atormney. The followi
Maonday, according to her suic, she was sur
monced to the office of Cantor Fitzgerald ge
eral counsel Harry Needieman, who fir
her, she says, because of her complitings.
Cantor Fitzgerald claims char Brenm.
only charged sexual harassmene after she
been fired for making INAPPropraice stute
menes abour Mr Cancor and openly di.
cussing his privace maceers, ‘he firm aded
“All chose who worked closely wich M
Citntor a5 his healch steads Iv decline
believe ehis eliim is notonly untounded, by
asadassavloon this man’s memory s a phi

anthropise and humanitaran.”

Beenners original suir, Hled in Augrus
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1992, led ¢o 2 mindboggling labyrinth of 97
regul motions, Cancor Fitzgerald's position is
that Brenner cannoe sue for harassment
because she signed a Form U-4, which, they
argue, forces her o submit all grievances
compulsory arbitration. In December 1992,
the Los Angeles Superior Court granced
Cantor Fitzgerald’s motion to compel arbicra-
tion. (Ironically, ac the time of Brenners fl-
ing, the NASD division handling the case
wus cochaired by Fredric Roberts, 1 former
executive ac Cancor’s L. A, office.)

FFor the last four years, however, Brenner's
atrorneys, Catherine Conway and Harvey
Rochman of Manarte, Phelps & Philtips, say
they have been unable to prod the NASD
into action. ‘T'hey say the NASD wok more
than six months to appoint an arbitration
panel, but the panct wasn't properly staffed
under the organizations own guidelines.
Brenner's attorneys were blocked from tuk-
ing Cantor’s deposition, even chough it was
cleur that his illness would jeopardize his tes-
timony. According to Conway and Rochman,
the NASD further refused to enforce its order
compelling Cantor to produce his diaries and
generai counsel Needleman’s notes of inter-
views with Cantor employees, refused to

allow Brenner to amend her clim o seck
damages for possible defamartion discovered
after she filed her initial complaine, refused
to allow her attorneys e subpocna crucial
documents and has failed to set a dace for a
hearing on Brenner's claims.

Bernie Canlor’s
executive
secretary says he
ordered her to
touch him in a
sexually
suggestive
rmarrier.

Brenner’s attorneys now hope the Ninth
Circutt Court of Appeals will invalidare the
Form U~ restricsions that have them ried up
in knots. In November 1990, L. A. sales rep

Justine Lai sued Prudential Insurance
Company of America in {ulitornia state

court, claiming she had been raped, abused
and harassed by her superior. Citing Lai's sig-
nature on a U, Prudendal goc che federal
district court to place Lai's cuse in che hands
of NASD arbitrators. The Ninth Circuit
Court of Appeals, however, overturned the
decision and determined that Lai was not
required o face arbitration because she did
not knowingly waive her righc o trial by juey,
Citing this decision, the state courr miled that
Brenner did not have to submic to achitracion,
Cantror is now appealing, which has again puc
her case on hold.

Unless the state superior court sats aside
the U-4 shield that Cancor Fitzgeraid is
using to fend off their suits, Anderson and
the same
dilemnma. And even if they win in arhicra-

Derclisnn will fuce much
tion, they could face years of dispute over
possible awards, which are based on a per-
centge of the violading firm’s net worth—
a subject thatis sure to be dispuced at sreat
length. Savs Anderson: "Iy like getting in
a fight with a kid and having to arbitiace
with his dad.”

Mesowhile, new crainecs ar Cuntor
Firzgerald can scil look fonvard i meeting
Bill Rice. =

104 HOTELS IN TIHE

ONLY

WORLD HAVE SURVIVED THE
METICULOUS 900-POINT INSPEC-
TION THAT ALLOWS THEM TO
BECOME PREFERRED HoOTELS.
ON THE SAND IN LAGUNA
BRACH, THERE'S THE SURF AND
SAND HOTEL, WHERE YOU CAN
FEEL THE OCEAN SPRAY RIGHT
FROM YOUR BALCONY. THOUGHT-
FULLY, BEVERY ROOM AT THE
SURKF AND SAND FACES THE WAY
ROOMS SHOULD — TOWARDS THE

OPLEN OCEAN. 1-800G-837-0230.

j/Te (fur/ and Cj;znz/ %le/

THEY'RE INDIVIDUAL,

THEY RE INDEPENDENT.

THEY HAVE CHARACTER.

THEY UNDERSTAND THE
DIFFERENCE BETWEEN
GENUCINIE STYLE
AND FLASHY PRETENSE.
[ REMIND YOU

OF ANYBODY YOU KNOW?)

AND FOR A DIFFERENT BUT
EQUAILY RELANING EXPERIENC,
THERE'S THI: RANCHO BERNARDO
INN, NORTH OF SaN DIEGO.

A CHOICH OF FIVE CHAMII-
ONSHIP GOLF COURSES, PLUS
TENNIS AND A COMPLETE SPa,
SHOULD BE MORE THAN ENUUGH
TO MAKE ANY VACATIONER BLISS-

FUL, YOU'LL ALSC FIND THE

CUISINE AT EACH HOTEL T0 BE
ENTICINGLY UNIQUE, NOW 'THE

ONLY QUESTION [S, WHERE TO GO

FIHST? L-B80U-396-0U85.

Rancho £ /9,
anecin ernarin . o

(252 FECPNT




