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Zhairman J. fery and M <mbers of the Commissicii. I am Pat Byrne, the Marnager of
Materials 2.t Procuren: 2t for Generet Shale Bric's, located in Johnson City. Tennesses.
General Shui= Brick is onz2 of the largest brick producers in the world and a substantial
onsumes ¢ aatural gas. [ am testiiv...gin behalr . the Indusi.al Energy T. nsumers o
America { {2 CA).

fECA is a 501 (C) (6) norprofit organization crented to promotie the interests of
mnanufactu.:..g companic . for whiclhi :..2 availabili:,, use and c. : of energy, _ower or
feedstock play a significant role in th=ir ability to compete in d:nestic and world
narkets. ! A membc: ip reprez:c :adiverse oot of indusii! s includine: lastics,
cement, 1.1 ¢, food proc :ssing, churaizals, fertilizer, insulation, steel, glass, :ndustrial
sases, alumiium, brick, pharmaceutic:l, and brewing.

As some of the worlds’ !argest consurers of natura! gas and other energy commodities,
»oth IECA ~ember cor anies and T :neral Shal: “rick’s cor:. :titiveness -2 impacte:!
directly an:. indirectly {rom the price ~f natural gas and the funciioning of natural gas
markets. A market ine: ciencies 2i2 vaid for by =, the consuier. Asaroutlt,
consumers :*“ve a vested nterest in ti: 2 outcome ¢ this hearirny.

Key Poiris;

1. Ail . arkets and ~ :changes il:t contribute ‘v price disco ery of natur:l gas must
ha- = oversight {vo.n the CFT4 that is equai o or greaie: than what ¢:{ sts today
for o : NYMEX. [his especizily includes ine OTC ms:'ets, including ICE. If
you on’t, tradz s who wish 2 avoid CETC oversight vwil]l move theii volume to
exch nges that <» not have - IC oversiziir.

2. B:o seall nans: - gas mar:c. are interd2; :ndent, the  ost importa: : regulatc:,
m:. reneeded . ensureti..  1sicintegr... of the mauil tisoversiz . ofall
tracd 2.l volume on a1l exchang < and related product mark2ts to provids
trens-arency andd crevent Enrc o type abuses, This ensur¢s accurate price
dis<o cery and pri-ention of ¢ ce manipuiziion. Unfortunately a siuiiificant
volu:.e oversigh. uap does ex it today. This “oversight cap” has ma.ie natural
gas ;2 most voi.i le traded cuiamodity in recent years.

3. The CFTC and Toagress shoi. ! not rely o a foreign reoulator becaise natural
ges v aregiona! = mmodity - :ot global * ::h respect ‘o pricing. Plus, all natura:
gas © oduct mari2:s are inter--:lated. Allowing foreign 2xchanges o oversee US
naturc] gas price discovery is :ndamentaiiv flawed. Foroign regulaters are
diz.o. nected and ..ot accoun: .. le to the in:..ests of the S public o .aarkets.



