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1155 21st Street NW t” C~

Washington, DC 20581

Near Madam Secretary,

It has been brought to my attention that the CME has submitted a proposal
wanling to lower the spcculative 1imit tec 200 contracts frem the current 600
contracts starting with the December contract. I am writing Lo cxpress my
displeasure with this current proposal.

First, it always disturbs mc when rules are changed in the middle of the
game. Jf ever there was a time to change the rules it shonld be with the
starl of the new contracts as they are listed with Lhe exchange.

Second, it is guite covident that only a small percentage of cattle are ever
hedged at the Merc but thec influence of the futures market is quite great
with regards to what happens in the cash market. Without the speculative
support and potential for faking delivery of the [utures contract a strong
manipulative factor [or the short sellers could become a strong possibilily
during the delivery period. It is always councerning to me that packers
could have an artificial price influence during lhe delivery period when the
speculator's hands are tied by the lower peositien limits.

Third, it always bothers me when rules are being made by members of the
exrhange who have really no knewledye of cattle trading or the function of
making or taking delivery of cattle contracls. Financial traders should be
allowed to express their concerns on financial markects and leave Lhe
livesltock industry to those who know 1t best.

rinally, it is my understanding that the specifications of the contract are
wanting to changed to allow for heavier weight cattle to be delivered
against the countract. Tn this day of excess tonnage it truly amazes me That
the Merc would propuse to increase the weights of Lhe deliverable caltle.

We know Lhe bulk of the weight increase would not be red meat but simply
overeat cattle., Let's keep the industry moving toeward a more modern, leaner
product and noft just turn the conlLract inte a dumping ground for produccrs
that are unwilling to stay current in their marketing plans.

T express these thoughts after watching the Merc hog contract continually
peing manipulated each delivery pericd as the packer posLs continnally lower
prices during the delivery period and influencing the price they have to pay
for formula priced hogs during the delivery period with no threat of having
Lo make or take delivery of a physical contract. The tong speculator is
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still a very viable part of the futures market and rule changes should he
looked at very seriously before cavalier changes are made on such a short
notice and withont major input from the industry it roepresents.

Sincerely,

Jay P. Merryman

Branch Manager

A.G. kBdwards & 3ons Inc.
Marshalltown, Towa 50158

Notice: Since e-mail messages sent between you and A.C. Edwards &
Sons, Ina. ("AGE") and its employees are transmitted over the
Internet, AGE cannct assure that such megsages are secure. You
should be careful in transmitting information to ACE that you
consider confidential. If you are uncomforhable with such risks,
you may decide not to use e-mall to communicate with AGE. Although
vou may be scnding an e-mail message to a speciflic AGE employce,
other AGE employvees may review such messages. Additionally, your
g-mail messages to AGR may, consistenl with AGE's regulatory
requirements and retention palicies, be retained. You should also
e aware that e-mail messages may be delayed or undelivered. AGHE
docs not accept arders to effecl Lransactions or other similar
instruclions through e-mail messages.



