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Description of OnExchange Accounts

Subcustody Accounts(s)
Cash for Subscriber A
: *Cash
Subs;r:ber Secuﬁties - 'S:zurities
Foreign Currency *Foreign Currency
:rading
. ccount
Qualifies Custody Bank ¥ Subscriber A
. Cash as: *Cash
Subseriber Securities *Securlties -
8 Foreign Currency Margin ~ - Foreign Currency
Efigible Assets
[ e ' OnExchange
Subcustady Accounts(s) Clearing
for Subscriber B
Approved *Cash
Financial LE‘:‘teet;i to f . Securltlecs:
Institution Forelgn Currency
Letter of Credit ™ Trading
> Account
Subscriber B

| An Appraved Flnancial Institution may or may not be a Custody Bank.
2 A Custody Bank is a Bank (as defined in the Federal Deposit Insurance Act) who has a rating with respect to its long
term unsecured, unsubordinated indebtedness of at least BBB+ by S&F or Baal by Moody's.

3If LC is manetized to meet margin obligations, the cash proceeds will llow to the Subcustody Account at the
Custody Bank.
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On Exchange Board of Trade and Clearing Corporation
Monetary Default and Disciplinary Rules and Procedures

Event of Default Track (Clearing Rule 7.01)

Subscriber A

@ s bankrupt.

@ Fails to make timely margin payments
(e.g.. Monetary Default);

@ Fails to meet Contract obligations;

@ |5 not in good standing;

Class B Membership
Suspended and
Contracts liquidated
unless President
determines otherwise

Aggrieved Subscriber/
Member may Arbitrate

dispute versus
Clearing Corporation

Presid Appoints
Summary Proceedings Track resident ‘L
sgb;:ill-;bg:;ake timely and accurate reports; or I Surmmary Praceedin BtiargeDecision Appeal Hearing . Final
© Actions threaten Exchange, its markets 2y E , . ooneurt ’ Panel | Decislen
or other Subscribers Rule 7.08 * iusmpendt Positions may
c e . i
y | beliquidated —— e ——
if no appeal
{Clearinﬁ Ruste 7.02)
Enforcement
Seaff ¥
. N Settlement Enforcement Positions
v Staff may be
Full Proceedings Track liquidatad
Hearing {Clearing Rule
Subscriber C Investigation Enforcement OR , Buslgess Committee 7.0%)
® Any rule viokation Rule 7.01 Seaff CCon uct {Provides 1
ommittes “Bench")
OR OR
Fina!
Decision
Answer
Reprimand Settlesment Commence o e
Proceedings * Subscriber y
Jr L J
A Decision Appeat ]
ppoints | aarin | ° Censure pea
President > Panelg P ¢ Suspend Bloard
Terminate
F 9
: . !
Positions may be
liquidated
Enf t 9
! o;ct;?en {Clearing Rule 7.02)




