00~ 20

U.S. COMMODITY FUTURES TRADING COMMISSION “—*( - 1/, o)
Throe Lafayetta Centre AC- :
1155 21st Straat, NW, Washington, DG 20581
Telophone: {202) 418-5260
Facsimile: (202} 418-5527

}_-—l
‘I_-—.
D
[0

DIVISION OF o
ECONOMIC ANALYSIS October 27, 2000 TR T L s

Ms. Jill 8. Fassler

Vice President and Associate General Counsel
New York Board of Trade

Four Warld Trade Center

New York, New York 10048

Re: Proposed amendments to coffec "C" Rules 8.14 and 8.17 and Coffee "C" Resolution No.
2(IV)2) clarifying who is responsible for torn bags when such bags are delivered in
satisfaction of futures contracts. (Exchange Reference 00-62)

Dear Ms. Fassler:

In correspondence dated September 14, 2000 the New York Board of Trade (Exchange)
submitted the captioned amendments to its coffee "C" futures contract pursuant to Section 5a(a)(12) of
the Commodity Exchange Act and Commission Regulation 1 A1(b) for fast irack review.

The proposed amendments to Rule 8.14 will specify which party is responsible for the repair of
torn bags when the warehouse has met its obligations as provided in Coffee "C" Resolution No. 2IV)(2).
In order for the warehouse to demonstrate that it is conducting the weekly inspections of the coffec as
required in Coffee "C" Resoltution No. 2(1V)(2), the proposcd amendments provide that the warehousc 1s
required to keep a log of the weekly inspections containing specific information. The proposed
amendments to Rule 8.14 also will provide that, the matter may be heard in an expedited arbitration if
there is a dispute regarding liability for a torn bag during the delivery period. Proposed amendments to
Rule 8.17 provide for cxpedited arbitration before the Warehouse and License Commitiee if the dispute
is between any member and a warehouse, and that the Warehouse and l.icense Committee may also
consider whether or not the particular warehouse is in compliance with the warehouse standards set by
the Exchange. Under the proposed amendments, the filing fee established in Rule 8.17 for an expedited
arbitration will be changed from a single fee of $375 to a fee of $375 for cach lot that is subject to
arbitration. :

The Exchange indicated that it intends to implement the proposed amendments with respect to
all existing and newly listed contracts upon receipt of Commission approval.

The proposed amendments and implementation plan are hereby decmed to be approved pursuant
to Commission Regulation 1.41(b).
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o = kichard Shilts

Lc. R Acting Director
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