| - | D0-QL
RECEIVED : /UC {
C.ET.C .

00 AU
CBOT® DOW JONES INTERNET COMPOSITE INDExg”l'?FLmJI&sQﬁ*TIONs

RECEIVED ¢. F.T.C.
RECORDS SECTION

Trading Conditions ) .
XX061.00 Authority - (See Rule 2801.00).
XX01.01 Application of Regulations - Transactions in put and call options on CBOT®

Dow Jones Internet Composite Index™ futures contracts shall be subject to the general rules of
the Association as far as applicable and shall also be subject to the regulations contained in this
chapter which are exclusively applicable to trading in put and call options on CBOT® Dow Jones
Internet Composite Index®™ futures contracts (See Rule 490.00).

XX02.01 Nature of CBOT® Dow Jones Internet Compesite Index®™ Futures Put
Options - The buyer of one (1) CBOT® Dow Jones Internet Composite Index™ futures put
option may exercise his option at any time prior to expiration (subject to Regulation XX07.01), to
assume a short position in one {1) CBOT® Dow Jones Internet Composite Index™ futures-
contract of a specified contract month at a striking price set at the time the option was purchased.
The seller of one (1) CBOT® Dow Jones Internet Composite Index™ futures put option incurs the
obligation of assuming a long position in one (1) CBOT® Dow Jones Internet Composite Index™™
futures contract of a specified contract month at a striking price set at the time the option was
sold, upon exercise by a put option buyer, :

AX02.02 Nature of Dow Jones Internet Composite Index*™ Futures Call Options -
The buyer of one (1) CBOT® Dow Jones Internet Composite Index™ futures calt option may
exercise his option at any time prior to expiration (subject to Regulation XX07.01), to assume a
long position in one (1) CBOT® Dow Jones Intemet Composite Index™ futures contract of a
specified contract month at a striking price set at the time the option was purchased. The seller of
one (1) CBOT® Dow Jones Internet Composite Index™ futures call option incurs the obligation
of assuming a short position in one (1) CBOT® Dow Jones Internet Composite Index™ futures
contract of a specified contract month at a striking price set at the time the option was sold, upon
exercise by a cali option buyer. '

XX03.01 Trading Unit - One (1) CBOT® Dow Jones Internet Composite Index>™ futures
contract of a specified contract month on the Chicago Board of Trade.

XX04.01 Striking Prices - Trading shall be conducted for put and call options with
striking prices in integral multiples of five (5) index points per CBOT® Dow Jones Internet
Composite Index™ futures contract and in mtegral multiples of ten (10} index points per CBOT®
Dow Jones Internet Composite Index® futures contract as follows:

"Dow Jones and Dow Jones Intemnet Composite Index™ are service marks of Dow Jones &
Company. Inc. and have been licensed for use for certain purposes by the Board of Trade of the Citv aof

Chicago (CBOT). The CBOT® Dow Jones Internet Composite Index™ futures and futures OPLON COMUacts
based on the Dow Jones Internet Composite Index™ are not sponsored, endorsed, sold or promoted by Dow

tones. and Dow Jones makes no representation regardmg the advisability of trading in such products,
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A At the commencement of trading for quarterly and non-quarterly expirations, the following
strike prices in S-point intervals shall be listed: one with a striking price closest to the
previous day’s settlement price on the underlying CBOT® Dow Jones Internet Composite
Index™ futures contract, and the next twenty consecutive higher and the next ten consecutive
lower striking prices closest to the previous day:s settlement price. If the previous day’s
settlement price is midway between two striking prices, the closest price shall be the larger of
the two. Over time new striking prices will be added to ensure that at least ten 10 point
striking prices always exist above and below the previous day’s trading range in the
underlying futures.

B. At the commencement of trading for quarterly and non-quarterly expirations, the following
strike prices in 10-point intervals shall be listed: the next ten consecutive higher and the next
ten consecutive lower strike prices above and below the strike price band as stipulated in
Regulation XX04.01(A). Over time new striking prices will be added to ensure that at least
ten 10-point striking prices in 10-point intervals always exist above and below the strike price
band as stipulated in Regulation XX04.01(A). '

C.  All new strike prices will be added prior to the opening of trading on the following business
day. The Exchange may modify the procedure for the mtroduction of striking prices as it
deems appropriate in order to respond to market conditions. :

XX05.01 Payment of Option Premium - The option premium must be paid in full by’
cach clearmg member to the Clearing House and by each option customer to his commission
merchant at the time that the option is purchased, or within a reasonable time after the option is
purchased. '

XX06.01 Option Premium Basis - The premium for CBOT® Dow Jones Intermnet
Composite Index™ futures options shall be in multiples of one-fortieth (1740} of one index point

of a CBO'I@"Dow Jones Internet Composite Index™ futures contract which shall equal $5.00.

However, when both sides of the trade are closing transactions, the option premium may range
from $1.00 to $5.00 in $1.00 increments per option contract,

XX07.01 Exercise of Option - The buyer of a CBOT® Dow Jones Internet Composite
Index>" futures option may exercise the option on any business day prior to expiration by giving
notice of exercise to the Clearing Corporation by 6:00 p.m. on such day.

AX07.02 Automatic Exercise - Notwithstanding the provisions of Regulation XX07.01.
for options with quarterly expirations, all in-the-money” " options shall be automatically
exercised after 6:00 p.m. on the business day following the last day of trading, unless notice to
cancel automatic exercise is given to the Clearing Corporation. Notwithstanding the provisions
of Regulation XX07.01, for options with non-quarterly expirations, all m-the-money options shall
be automatically exercised afier 6:00 p-m. on the last day of trading, unless notice to cancel
aulomatic exercise 1s given to the Clearing Corporation.

For options with quarterly expirations, notice to cancel avtomnatic exercise shall be given to the
Cleanng Corporation by 6:00 p-m. on the business day {ollowing the last day of trading. Tor

An option is in-the-money if the seutlement price of the underlying futures contract is Jess n
the case of a put, or greater in the casc of # call than the exercise price for the option.



options with non-quarterly expirations, notice to cancel automatic exercise shall be given to the
Cleanng Corporation by 6:00 p.m. on the last day of trading.

XX08.01 Expiration of Option - Unexercised CBOT® Dow Jones Internet Composite
Index™ futures options shall expire at 7:00 p:m. on the business day following the last day of
trading.

AX09.01 Months Traded In - Trading may be conducted in CBOT® Dow Jones Internet

Composite Index™ futures options for a thirty six month period extending from the nearby
contract month, provided however, that the Exchange may determine not to list a contract month.
For options that are traded in months in which CBOT® Dow Jones Internet Composite Index*™
futures are not traded, the underlying futures contract is the next futures contract that is nearest to
the expiration of the option. For example, the underlying futures contract for the October or
November option contract is the December futures contract,

ANX10.01 Trading Hours - The hours of trading of options on CBOT® Dow Jones Internet
Composite Index™ futures contracts shall be determined by the Board. On the last day of trading
1N an expiring option the closing time for such option shall be the same as the underlying futures
contract, subject to the provisions of the second paragraph of Rule 1007.00. On the last day of
trading in an expiring option, the expiring CBOT® Dow Jones Internet Composite Index™" futures
options shall be closed with a public call, made strike price by strike price, conducted by such
persons as the Regulatory Compliance Committee shall direct. CBOT® Dow Jones Internet
Composite’Index™™ futures options shall be opened and closed for all months and strike prices
simultaneously or in such a manner as the Regulatory Compliance Committee shall direct.

AX11.01 Position Limits and Reportable Positions - (See Regulation 495.01).
XX12.01 Margin Requirements - {See Regulation 431.05).
AXI13.01 Last Day of Trading - For options expiring on the quarterly cycle, frading shall

terminate at the same date and time as the underlying futures contract. For options that expire in
months other than those in the quarterly cycle, options trading shall terminate on the third Friday
of the option contract month, at the end of the regular trading session. 1f that day 1s not an
Exchange business day, options trading shall terminate on the first preceding business day.

XX14.01 Option Premium Fluctuation Limits - Option premium limits for the CROT®
Dow Jones Internet Composite Index®™ futures options shall correspond to the daily trading limut
in effect at that time for the underlying futures contract as specified in Regulation 1008.01F.
There shall be no trading in any option contract during a period in which trading in the underiving
future is halted as specified in Regulation 1008.01F. On the first day of trading, limits shall be
set from the lowest premium of the opening range.

XZ15.01 Disclaimer

CBOT® Dow Jones Internet Compoesite Index™ futures and futures
options are not sponsored, endorsed, sold or promoted Ly Dow
Jones. Dow Jones makes no representation or WATTANEY, CXPross or
implied, to the owners of CBOT® Dow Jones Internet Composite
Index™ futurcs and futures options contracts or any member of the
public regarding the advisability of trading in CBOT® Dow Jones
Internet Composite Index™ futures and futures options contracts,



Dow Jones’ only relationship to the Exchange is the licensing of
certain trademarks and trade names of Dow Jones and of the Dow
Jones Internet Composite Index®* which is determined, composed
and calculated by Dow Jones without regard to the Chicago Board of
Trade or CBOT® Dow Jones Internet Composite Index™ futures '
and futures options contracts, Dow Jones has no obligation to take
the needs of the Chicago Board of Trade or the owners of CBOT®
Dow Jones Internct Composite Index>™ futures and futures options
contracts into consideration in determining, composing or
calculating the Dow Jones Internet Composite Index™™. Dow Jones
is not responsible for and has not participated in the determination
of the timing of, prices at, or quantities of CBOT® Dow Jones
Internet Composite Index™ futures and futures options contracts o
be listed or in the determination or calculation of the equation by
which CBOT® Dow Jones Internet Composite Index™™ futures and
futures options contracts are to be converted into cash. Dow Jones
has no obligation or liability in connection with the administration,
marketing or trading of CBOT® Dow Jones Internet Composite
Index®™ futures and futures options contracts,

DOW JONES DOES NOT GUARANTEE THE ACCURACY
AND/OR THE COMPLETENESS OF THE DOW JONES
INTERNET COMPOSITE INDEX®" OR ANY DATA INCLUDED
THEREIN AND DOW JONES SHALL HAVE NO LIABILITY
FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS
THEREIN. DOW JONES MAKES NO WARRANTY, EXPRESS
OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE
CHICAGO BOARD OF TRADE, OWNERS OF CBOT® DOW
JONES INTERNET COMPOSITE INDEX® FUTURES AND
FUTURES OPTIONS CONTRACTS, OR ANY OTHER PERSON
OR ENTITY FROM THE USE OF THE DOW JONES INTERNET
COMPOSITE INDEX* OR ANY DATA INCLUDED THEREIN.
DOW JONES MAKES NO EXPRESS OR IMPLIED
WARRANTIES, AND EXPRESSLY DISCLAIMS ALL
WARRANTIES, OR MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE
DOW JONES INTERNET COMPOSITE INDEXS™ OR ANY
DATA INCLUDED THEREIN, WITBOUT LIMITING ANY OF
THE FOREGOING, IN NO EVENT SHALL DOW JONES HAVE
ANY LIABILITY FOR ANY LOST PROFITS OR INDIRECT,

PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES
(INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE
POSSIBILITY OF SUCH DAMAGES. THERE ARE NO THIRD
PARTY BENEFICIARIES OF ANY AGREEMENTS OR
ARRANGEMENTS BETWEEN DOW JONES AND THE
CHICAGO BOARD OF TRADE. '



CBOT® DOW JONES INTERNET COMPOSITE INDEX®™ FUTURES

Trading Conditions

AX01.00 Autherity - (See 1701.00).
XX02.1 Application of Regulation - Futures transactions in CBOT® Dow Jones Internet

Composite Index™™ contracts shall be-subject to the general rules of the
Association as far as applicable and shall also be subject 1o the regulations
contained in this chapter, which are exclusively applicable to trading in CBOT®
Dow Jones Internet Composite Index™ contracts.

XX03.01 Emergencies, Acts of God, Acts of Government - If the dehvery or acceptance
or any precondition or requirement of either, is prevented by strike, fire, accident.
act of government, act of God or other emergency, the seller or buyer shall
immediately notify the Chairman. If the Chairman determines that emergency
action may be necessary, he shall call a special meeting of the Board and arrange
for the presentation of evidence respecting the emergency condition. If the
Board determines that an emergency exists, it shall take such action under Rule
180.00 as it deems necessary under the circumstances and its decision shall be
binding upon all parties to the contract.

XX04.01 Unit of Trading - The unit of trading shall be $200.00 times the Dow Jones
Internet Composite Index™. The Dow Jones Internet Composite Index>™ is a
modified market capitalization-weighted index consisting of 40 stocks which
derive at least 50% of their total revenue from the Internet.

XX05.01 Months Traded In - The months listed for trading are March, Jure, September
and December, at the discretion of the Exchange.

XX06.01 Price Basis - The price of the CBOT® Dow Jones Internet Composite Index™
futures shall be quoted in points and twentieths of a pomt. One point equals
3200.00. The minimum price fluctuation shali be one twentieth of a point per
contract ($10.00). Contracts shall not be made on any other price basis.

XX07.01 ° Hours of Trading - The hours of trading for future delivery in CBOT® Dow
Jones Internet Composite Index™ futures shall be determined by the Board.

The market shall be opened and closed for all months simultaneously, or in such
other manner as the Regulatory Compliance Committec shal direct,

XX08.01 Price Limits and Trading Hals - (See Regulation 1008.01)

XX09.01 Last Day of Trading - The last day of trading in CBOT® Dow 'Jones Internet
Composite Index ™ futures contracts deliverable in the current delivery month
shall be the trading day immediately preceding the hinal settlement day (as
deseribed tn Regulation XX42.03). '

AX09.02 Liquidation During the Delivery Month - After trading in contracts for fuiure
debivery in the current delivery month has ceased. n accordance with Reeulauon



XX10.01

XX12.01

XX09.01 of this chapter, outstanding contracts for such delivery shali be
liquidated by cash settlement as prescribed in Regulation XX42.01.

Margin Requirements - (See Regulation 431.03).

Position Limits and Reportab!c Positions (See Regulation 425.01).

Delivery Procedures

XX36.01

XX42.01

XX42.02

XX42.03

XX47.01

NX48.01

Standards - The contract grade shall be the final settlement price {(as described
in Regulation XX42.02) of the Dow Jones Intemet Composite Index™ on final
settlement day (as described in Regulation XX42.03).

Delivery on Futures Contracts - Delivery against the CBOT® Dow Jones
Internet Composite Index™™ Futures contract must be made through the Clearing
Corporation. Delivery under these regulations shall be on the final settlement
day (as described in regulation XX42.03) and shall be accomplished by cash
settlement as hereinafter provided.

Clearing members holding open positions in a CBOT® Dow Jones Intemet
Composite Index™ futures contract at the time of termination of trading shall
make payment to and receive payment through the Clearing Corporation in
accordance with normal variation settlement procedures based on a settlement
price equal to the final.settlement price (as described in Regulation XX42.02).

Final Settlement Price - The final set{lement price shall be determined on the
final setilement day. The final settlement price shall be $200 times a Special
Open Quotation (SOQ) of the Dow Jones Internet Composite Index™™ based on
the opening prices of the component stocks in the index, or on the last sale price
of a stock that does not open for trading on the regularly scheduled day of final
settlement {as described in Regulation XX42.03).

If the designated primary market for a component stock does not open on the dav
scheduled for the determination of the final settlement price, then the final
settlement price shall be based on the next opening price for the component
stock,

If a component stock does not trade on the day scheduled for determination of the
final settlement price while the primary market for the stock is open for trading. .
the Jast salc price of the stock will be used to calcutate the final setticment price.

The Final Settlement Day - The final settlement day shall be defined as the third
Friday of the contract month, or if the Dow Jones Internet Composite Index™ i
not scheduled to be published for that day, the first preceding business dav for
which the Dow fones Internet Composite Index™ is scheduled to be pubhished.

Payment - (See Regulation 1049 04).

Disclaimer



CBOT® Dow Jones Internet Composite Index™ futures and futures
options arc¢ not sponsored, endorsed, sold or promaoted by Dow
Jones. Dow Jones makes no representation or warranty, express or
implied, to the owners of CBOT® Dow Jones Internet Composite
Index® futures and futures options contracts or any member of the
public regarding the advisability of trading in CBOT® Dow Jones
Internet Composite Index™ futures and futures options contracts,
Dow Jones’ only relationship to the Exchange is the licensing of
certain trademarks and trade names of Dow Jones and of the Dow
Jones Internet Composite Index™ which is determined, composed
and caleulated by Dow Jones without regard to the Chicago Board of
Trade or CBOT‘gDow Jones Internet Composite Index™™ futures
and futures options contracts, Dow Jones has no obligation to take
the needs of the Chicago Board of Trade or the owners of CBOT®
Dow Jones Internet Composite Index™™ futures and futures options
contracts into consideration in determining, composing or
calculating the Dow Jones Internet Composite Index®, Dow Jones
is not responsible for and has not participated in the determination
of the timing of, prices at, or quantities of CBOT® Dow Jones
Internet Composite Index™ futures and futures options contracts to
be listed or in the determination or calculation of the equation by
which CBOT® Dow Jones Internet Composite Index™" futures and -
futures options contracts are to be converted into cash. Dow Jones
has no obligation or liability in connection with the administration,
marketing or trading of CBOT® Dow Jones Internet Compoaosite
Index™ futures and futures options contracts.

DOW JONES DOES NOT GUARANTEE THE ACCURACY
AND/OR THE COMPLETENESS OF THE DOW JONES
INTERNET COMPOSITE INTERNET* OR ANY DATA
INCLUDED THEREIN AND DOW JONES SHALL HAVE NO
LIABILITY FOR ANY ERRORS, OMISSIONS, OR
INTERRUPTIONS THEREIN. DOW JONES MAKES NO
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE
OBTAINED BY THE CHICAGO BOARD OF TRADE, OWNERS
OF CBOT® DOW JONES INTERNET COMPOSITE INDEXSM
FUTURES AND FUTURES OPTIONS CONTRACTS, OR ANY
OTHER PERSON OR ENTITY FROM THE USE OF THE DOW
JONES INTERNET COMPOSITE INDEX®™ OR ANY DATA
INCLUDED THEREIN. DOW JONES MAKES NO EXPRESS OR
IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL
WARRANTIES, OR MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE
DOW JONES INTERNET COMPOSITE INDEX®™ OR ANY
DATA INCLUDED THEREIN, WITHOUT LIMITING ANY OF
THE FOREGOING, IN NO EVENT SHALL DOW JONES HAVE
ANY LIABILITY FOR ANY LOST PROFITS OR INDIRECT,
PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES
(INCLUDING 1.OST PROFITS), EVEN IF NOTIFIED OF THFE
POSSIBILITY OF SUCH DAMAGES. THERE ARE NO THIRD
PARTY BENEFICIARIES OF ANY AGREEMENTS OR

10



ARRANGEMENTS BETWEEN DOW JONES AND THE
CHICAGO BOARD OF TRADE.



Appendix |

Additions are underiined; deletions are [bracketed].

425.01Position Limits in Futures -

{a} Except as provided in Regulations 425.03 and 425.04, the maximum net long or net short
positions which any person may own, control, except as provided in Regulation 425.05, or carry
are as follows: (Nole: Position limits and reportable positions are in number of contracts. )

Spot Month Limit Effective at Start of Trading on First
Business Day Prior to the First Trading Bay of the Spot

Month e LI DT

b Position Limit MNet Long or Net Short
In Any

| Cne Manth Other than the Spot Month

L e e e e T

| © FPosition Limit Net Long or
Met

| i Sheort in All Months
Combrned

| e e e

| i Reportabple
Fosition

| | in Any One
Month
Contract | L ittt e

CBOT Dow Jones Internet

Composite Index™" None None 50,000 25
CBOT Dow Jones Industrial
fverage®™ Index licra one 50, 000 25
1,000 oz, Silver 5, GLC None 20,000 SCC
tsee k1) lsee #1)
5,000 oz, Silver 1,000 Mane 4,000 iao
isee 41! tsee #1)
Filo Gold £, 000 Hone 12,000 oo
foee #I [see 23
130 ez. Gold 2,000 one 4,000 200
(see #7: isee #2)
U.5. Treasury Bonds licrne Hone 500
V.5, Treasury Notes (% Yi.; Hone Hone 3035
U.S. Treasury HNotes
16 1/2-10 vr.) None Nene 300
U.5. Treasury Notes {2 ¥Yr.] =&, 000 5,000 200
Inflation-Indexed 2.0 5,000 25
U.S. Treasury Bonds
Long Term Inflation-Tndexed
Treasury Hotes 2,000 Rone 5,000 el
Hedium Term Inflation-Indexed
Treasury HNctes Sy QG None 5,000 25
it-Day Fed Fund Hane tone Rone 100
LongTerm Municipal Bond Indes Neons 5,000 100
COEn [l £, C00 150
£
Soyhaeans biiel 4, 300 1an
isee B3
Wheat I 3,200 1
PRSI | [sea F 30
featon ! 1,20 [
HEXCTEI I :

Fough Fico

e rea e Pt
cpeateATn 1

F2
iy

ar

e

i, o
LI



T Meal 720 2,200 3,400 17%

{see #3) {s5ee ¥3)
Corn Yield Insurance 1,000 1,000 1,000 25
(see HS)
CemEd™ Hub Electricity 150 3,500 - 5,000 25
{see #6)
TYA Hub Electricity 4 150 3,500 5,000 25
(see #6)

#1 See subsection (g) for an explanation of adjusted limits for
persons owning or controlling jeint positions in 1,000 oz. Silver and
5,000 oz. Silver conhtracts,

#2 See subsection {h) for an eXplanation of adjusted limits for
persons owning or controlling joint positions in Kilo Gold and 100 oz,
Gold contracts,

#3 Additional futures contracts may be held ocutside of the spot month
as part of futures/futures spreads within a crop year provided that
the total of such positions, when combined with outright positions, do
net exceed the all months combined limit. In addition, Regulation
485.01 allows for additional futures contracts to be held as part of
futures/options spreads provided that such positions are held outside
of the spot month,

¥4 On and after the first notice day of the espiring futures month of
July, the limit for the July futures month will be reduced to 200
fontracts, for beoth hedging and speculative positions.

%5 Specifications apply separately to each of the following Corn Yield
Insurance contracts: Towa, 1llinois, Ind:iana, HNebraska, Chio, U.5.

. k6 Spot month limits commence on the close of business op the day
preceding the last trading day.

#7 In the last five trading days of the expiring future month, the
speculative position limit for the March futures month will be 350
sontracts and for the May futures month the i:imit will be 220
contracts.,

teffective March 2000 feorward)

Except for the interest of a limited partner or shareholder (other than the commodity pool operator) in a
commeodity pool, ownership, including a 10% or more financial ownership interest, shall constitute
control over an account except as provided in Regulation 425.05.

The rmaximum positions which any person, as defined in Regulation 425.01 (b}, may own or contro!
shall be as set forth herein. However, with respect to the maximum positions which a member firm
may carry for its customers, it shali not be a violation of the limits set forth herein to carry customer
positions in excess of such limits for such reasonable period of time as the firm may require 1o discover
and liquidate the excess positions or file the appropriate hedge or exemption statements for the
Customer accounts in question in accordance with Regulations 425.03 and 425.04. For the purposes
of this regulation, a "reasonable period of time*" shall generally not exceed one business day for those
posifions that are not subject to the provisions of Regulations 425.03 and 425 04

Note: The Commodity Futures Trading Commission has imposed speculative position fimits on Corn,
Cats, Soybean, Wheat, Soybean Oil and Soybean Meal futures coniracts as provided in Part 150 of
CFTC Regulations.

(o) The termn "nel” shall mean the leng or short position held after offsetting long futures positions
against short futures positions. The word “person” shali inciude individuals, associations,
partnerships, limiled liability companies, corporations and trusts.

{c) The loregaing limut on positions shéH not apply to bona fide hedging posilions which meet the

requirements of Regulations 42502 and 425.03, nor to positions subject to particular limils
granted pursuant to Requlation 42504

24



(e}

The Board, or a Committee authorized by the Board may direct any member or registered
eligible business organization owning, controlling or carrying a position for a person whose (otal
position as defined in subsection (e} below exceeds the position limits a5 set forth in subsection
(a) above or as specifically determined pursuant to Regulations 425.03 or 425.04 to liquidate or
otherwise reduce the position.

hY
in determining whether any person has exceeded the position limits specified in subsection (a)
of this Regulation or those limits determined pursuant to Regulations 425.03 or 425.04, or
whether a position is a reportable position as set forth in subsections (a) and () herein, all
positions in accounts for which such person by power of attorney or otherwise directly or
indirectly controls trading, except as provided in Regulation 425,05, shall be included with the
positions held by such persen. Such limits upon positions shall apply to positions held by two or
more persons acting pursuant to an expressed or implied agreement or understanding, the
same as if the positions were held by a single person.

If & person owns, controls or carries a position equal to or greater than the number of confracts
specified in subsection (a) above long or short in any one month, then all such futures and
options on such fulures contract owned, controlled or carried by that person, whether above the
given level or not, shall necessarily be deemed reportable positions. Every member or
registered eligible business organization shall report each and every reportable position to the
Office of Investigations and Audits at such times and in such form and manner as shall be
prescribed by the Business Conduct Committee.

(1) On or before the first day on which any position must be reported as provided above, the
member or registered eligible business organization carrying the pesition must furnish to
, the Office of Investigations and Audits a repor, in the form, manner and content
prescribed by the Business Conduct Committee. ideftifying the owner of the account for
which the position must be reported and all persons asseciated with the account as
described in subsection (e} above. '

{2} Every member or registered eligible business organization must report each and every
reportable position and provide the report required in subsection (1) above for each
person within any account carried on an omnibus basis, uniess, upon application of the
member or registered eligible business organization to the Business Conduct Committee,
the nonmember omnibus account specifically is approved to report directly to the Office
of Investigations and Audits.

In the event that a person owns or controls joint positions in 1,000 oz, Silver futures and 5,000
oz. Silver futures, position limits will be subject to the following:

(1) For 1,000 oz. Silver futures, the spot month maximum position limit of 5,000 contracts
net tong (net short) shall be reduced by five for every one net fong (net short) 5,000 oz.
Silver futures position that is owned or controlled in the spot month. In all months
combined, the maximum position limit of 20,000 contracts, net long (net short) shall be
reduced by five for every one net long {net short), 5,000 oz. Silver futures position that is
owned or controlled., Alternatively, the maximum position limit of 20,000 contracts, net
long (net short) in all months combined, shall be increased by five for every one net short
{net leng) 5,000 oz. Silver futures position that is owned or controlled. For exampie, in all
months combined, a person could own or control 15,000 confracts, net fong (net short)
provided that lhe person does not also own or control more than 1,000 net long {net
shion) 5,000 oz. Silver futures positions.

1

.

{2} For 5.000 oz. Silver futures, the spot month maximurn position fimit of 1.000 contracts
net long {net short) shall be reduced by ane for every five net long {net short) 1,000 oz.
Silver futures positions that are owned or controlled in the spot month. In all months -
combined, the maximum pasition limit of 4,000 contracts, net long {net short) shall be
reduced by one forevery five nel long (net shor) 1,000 oz. Silver futures positions thal
are owned or controlled., Alternatively, the maximum postion imit of 4,000 comtracts, net
long (net short) in all months combined, shall be increased by one for every five net shon



(netiong) 1,000 oz. Silver futures positions thal are owned or controiled. For example, in
all months combined, a person could own or control 3,000 contracts, net long {net short),
provided that the person does not also own or control mare than 5,000 net long (net
short} 1,000 oz. Silver futures positions.

{h} In the event that a person owns or controls joint positions in Kilo Gold futures and 100 oz, Gold
futures, position limits will be subject to the foliowing:

(1)

For Kilo Gold futures, the spot month maximum position timit of 6,000 contracts net long
{net short) shall be reduced by three for every one net leng (net short) 100 oz. Gold
futures position that is owned or controlied in the spot month. n all months combined,
the maximum position limit of 12,000 contracts, net fong (net short) sha!l be reduced by
three for every one net long (net short) 100 oz. Gold futures position that is owned or
controlled. Alternatively, the maximum position limit of 12,000 contracts, nettong (net
short} in all months combined, shall be increased by three for every one net short (net
long) 100 oz. Gold futures position that is owned or controlled. For example, in all

 months combined, a person could own or control 9,000 contracts, net long (net short),

provided that the person does not also own or control more than 1,000 net long {net
short) 100 oz. Gold futures positions.

For 100 oz. Gold futures, the spot month maximum position limit of 2,000 contracts net
long {net short) shall be reduced by one for every three net long {net short) Kilo Gold
futures position that are owned or controlled in the spot month, in all months combinad,
the maximum position limit of 4,000 contracts, net long (net short) shall be reduced by
ene for every three net long {net short) Kilo Gold futures positions that are owned or
controlled. Alternatively, the maximum paosition {imit of 4,000 contracts, net long (net
short} in all months combined, shall be increased by one for every three net short (net
long) Kilo Gold futures positions that are owned or controlled. For example, in all months
combined, a person could own or control 3,600 contracts, net long {net short), provided
that the person does not also own or control more than 3,000 net leng (net short) Kilo
Gold futures positions. (02/01/99)



Corn 6,000/3/4 None 50

Soybeans 4,3003/,5/ None 50
Corn Yield Insurance/s12 1,000 None 25
Wheat 3,20037,6/ None L0
lars 1,2003/,7/7 None 50
Rough Rige 750/8 None 50
Soybean 0il 3,1003/,9/ None 50
Soybean Meal 3,4003/,10/Nane 50
ComEd™ Hub Electricity/13 5,000 Hone 25
TVA Hub Electricity/13 5,000 None 25

1/ Long futures contracts, long, call options, and short put options
are considered to be on the long side of the market while short
futures contracts, long put options, and short call options are
considered to be on the short side of the market. For each of
the -above commodities, the futures-equivalents for both the
options and futures contracts 2re& aggregated to determine
compliance with. the ret same side position limits.

2/ Option categories are long call, long Put, short call, and shert
put.

3/ B person may own or control additicnal options in excess of the
futures-equivalent iimits provided that those option contracts in
excess of the futures-equivalent limits are part of an eligible
option/futures spread.

4/ No more than 3%, 400 futures-equivalent contracts net on the same side
of the market are allowed in a single month in all strike prices
corbined.

Additional options centracts may be held as part of option/option or
option/futures spreads berween menths within the same CIQP year
provided that the total of such positions, when combined with
outright positions, does not exceed the - all-months combired
limit. The futures-equivalents for both. the options and futures
Contracts are aggregated to determine compliance with these net
Ssme side single month pesition limits.

5/ No more than 2,400 futures equivalent contracts net on the same =ide

of the market are allowed in a single month in all strike prices

combined., hdditional optiens contracts may be held as part of
option/option or option/futures spreads between months within the

Same crop year provided that the total of such POSitions, when

combited with outright positians, does not exceed the all months

combhined limit. The futures-equivalents for both the opticens ang
futures contracts are aggregated to determine compliance with
these net same side single month positien limits.

v/ Ko more than 2,100 fctures equivalent contracts net eon the =same side
of the market are allowed in a sinale month in all strike Frices
combined. Additional options contracts may be held as pary cif
chtion/optien or option/futures spreads between months within the
S&Me Crop year provided that the total of such positions, wher
combined with Qurright positions, does not exceed the all-montks
combined limit. The futures-equivalents for hoth the opticns ang
futures contracts are aggregated to determine compliance with
these net same side single month position limits.

P/ Do pere than 900 futures-eguivalent contracts net on the same =3de
of the market are allowed in @ single menth in all Strike prices
combined. Additional options contracts may be held as part of
the oplionsoprion or option/futures spreads between months withonp
the same crop year provided that the total of such positions,
when combined with outright positiens, does not exceed the all-
moanithys  combined  limit. The futures-egquivalents for both the
Shtichs and  fulures contracts are dggregated to  determine
CoMpllance with these net same side single manth Positaon limits.

SOOUG more than LS00 futures-eguivalent COnLracts net on the san.: Sl
Gl the marketl are allowed in a single month in all strike prices
amlirnesd, Additicnal options contracts may he held as Fart  of

vlondontion or option/futures spreads beLween months wich

VT year provided  Lhat o fhee tvlal o) such Fositony
TraowWithoontright positions, does i exceed the 5]11-
svneed Lamypy The Tutiyes-equivalent = ti The the o
IO eentiart s are AU CgAed 1D ey oo Compliane
PR et e Lide siing) e Nt penataee, Dyagr



95 No more than 7,000 futures-equivalent contracts net on the sake side
¢t the market are allowed in a single month- in all strike prices
combzined. Additional options contracts may be held as part of
option/option or option/futures spreads between months within the
same crop year provided that the total of such positions, when
combined with outright positions, does not exceed the all-months
combined limit. The futures-equivalents for both the options and
futures contracts are aggregated to determine compliance with
these net same side single month position limits.

10/8o more than 2,200 futures-equivalent contracts net on the zame side
of the market are allowed inm a single month in all strike prices
combined. Additional options contracts may be held as part of
option/option or option/futures spreads between months within the
same crop year provided that the total of such positicons, when
combined with cutright positions, does not exceed the all-months
combined limit. The futures-equivalents for both the options and
futures contracts are aggregated to determine compliance with
these net same side single month pesition limits,

l11/3Specifications apply separately to Small Cap and Large Cap contracts
in each of the following PCS Catastrophe Insurance categuries:
Haticnpal, Fastern, Northeastern, Southeastern, Western,
Midwestern, California, Florida, Texas.

12/Specif:rcations apply separately to each of the following Corn Yiela
Insurance contracts: Iowa, Illincas, 1Ingiana, Nebraska, Ohic,
I.5.

13/Mo more than 3,500 futures-equivalent contracts net on the same side
¢f the market are allowed in a single month in all strike prices
combined.

Except for the interest of a limited partner or shareholder {other than the commodity pool operator) in a
commodity pool, ownership, including a 10% or more financial ownership interest, shall constitute control
over an account, except as provided in Regulation 495.05.

The maximum positions which any person, as defined in Regulation 485.01 (b), may own or control shall
be as set forth herein. However, with respect (o the maximum positions which a member firm may carry
for its customers, it shall not be a viclation of the limits set forth herein to carry customer positions in
excess of such limits for such reasonable period of time as the firm may require to discover angd liquidale
the excess pasitions or file the appropriate hedge or exemption statements for the customer accounts in
question in accordance with Regulations 425.03, 425.04, 455.03 and 495.04. For the purposes of this
regulation, a "reasonable period of time" shall generally not exceed one business day for those positions
that are not subject to the provisions of Regulations 425.03, 425.04, 485.03 and 495.04.

However, for any option position that exceeds position limits for passive reasons such as a market move
or exercise assignment, the person shall be allowed one business day to fiquidate the excess posilion
without being considered in violation of the limits. In addition, if at the close of trading, an option position
exceeds position limits when evaluated using the previous day's delta factors, but does not exceed the
limits when evaluated using the delta factors for that day's close of trading, then the position shall not

(b} The word "Person” shall include individuals, associations, partnerships, limited liability companies,
corporations and trusts,

{c) The foregoing limits on posiions shall not apply to bona fide hedging positions which meet the
requirements of Regulations 425 02, 42503, 495.02 and 495.03. nor (o positions subject to
particular iimits granted pursuant to Regulations 425.04 and 49504

(d} The Board, or a Commitiee authorized by the Board, may direct any member or registered eligiple
business organization owning, controlling or Carrying a position for a Rerson whose lotal position
as defined in subseclion (e} below exceeds the position limits as set forth in subsection {3) above
or as specifically determined pursuant to Regulations 42503 425.04, 45503 or 495.04, to
fiquidate or otherwise reduce the position.



ey

0

-+ v ioieing whether any person has exceeded the position limits specified in subsection (a) of
this Regulation or those limits determined pursuant to Regulations 425.03, 425.04, 495.03 or
495.04, or whether a position is a reportable position as set forth in subsections (a) and (f) herein,
all positions in accounts for which such person by power of attorney or otherwise directly or
indirectly controls trading, except as provided in Regulation 425.05, shall be included with the -
positions held by such person. Such limits upon positions shall apply to posifions held by two or
mare persons acting pursuant to an expressed or implied agreement or understanding, the same
as if the positions were held by a single person,

If a person owns, controls or carries an option position equal to or greater than the number of
contracts specified in subsection (a) above long or short in any one month, then all such options
and futures underlying such options owned, controlled or carried by that person, whether above
the given level or not, shall be deemed reportable positions. Every member or registered eligible
business organization shall feport each and every reportable position to the Office of
Investigations and Audits at such times and in such form and manner as shall be prescribed by
the Business Conduct Committee.

(1) On or before the first day on which any position must be reported as provided above, the
member or registered eligible business organization carrying the position must furnish to
the Office of Investigations and Audits a report, in the form, manner and content prescribed
by the Business Conduct Committee, identifying the owner of the account for which the
position must be reported and all persons associated with the account as described in'
subsection {e) above.

{2} Every member or registered or registered eligible business organization must report each
~ * and every reporiable position ang provide the report required in subsection {1) above for
each person within any account carried on an omnibus basis, unless, upon application of
the member or registered eligible business organization to the Business Conduct
Commitiee, the nonmember omnibus account specifically is approved to report directly to

the Office of Investigations and Audits. (01/01/99)

Al



Appendix I11
Additions are underlined; deletions are Ibracketed].

{This Appendix is applicable for CBOT® Dow Jones Internet Composite Index ™ fitures options.)

General Regulation 4371.05 - Margin on Options

Under the provisions of Ruie 431.00 the Board hereby establishes that minimum margins for option
transactions will be determined by the *Standard Portfolio Analysis of Risk- margin (SPAN®) margin
calculations. '

Maintenance margin will equal the maximum of:
{a) Market Risk Margin ca]cuia_tion_
(b} Extreme Market Rjsk calculation.
(c) Gross Short option calculation.
Initial margins for each commeodity are identified in Regulations 431.03(1), {2}, and {3).
For all long option positions, premiwn must be paid in full when the position is initiated. See Regulations
XN03.01, 1305.01, 605.01, 2205.01, 2705.01, 2805.01, 2905.01, 3005.01, 3105.01, 3205.01, 3305.01,
3505.01, 3605.01, 3805.01, 4105.01. 4305.01,4805.01 and 500501
The values of the following policy variable will be determined by the Board of Directors.
1) Normal range of futures price changes.
2) Nommal range of implicd volatility changes.
3.} Intermonth spread margin for determining intermonth spread risk.
4} Extreme range of futures price changes,
5.)
6.)

Backup margin collection ration for the Extreme caiculation.
Gross short option assessment leve]

* SPAN- " and "Standard Portfolio Analysis of Risk-" are trademarks of the Chicago Mercantile
Exchange. The Chicago Mercantile Exchange assumes no hability in connection with the use of
SPAN by any person or entity.



Appendix IV

Additions are underlined; deletions are {bracketed].

{This Appendix is applicable for CBOT® Dow Jones Internet Composite Index®™ futures

options.)

General Regulation 431.06 - Margin on Options for Non-Clearing Members

A non-clearing member who makes his awn option trades or who on the Floor gives his orders for
option trades which are exclusively for his account shall be subject solely to the provisions of the
“Standard Portfolio Analysis of Risk- margin (SPAN®).

Maintenance margin will equal the maximum of:

fa) Market Risk Margin calculation.
{b) Extreme Market Risk caiculation.
(c) Gross Short option calculation.

For all iong option positions, premium must be paid in full when the position is initiated. See

Regulations XX05.01, 1305.01, 1605.01, 2205.01, 2705.01, 2805.01, 2905.01, 3005.01, 3105.01,

3205.01, 3305.01, 3505.01, 3605.01, 3805.01, 4105.01, 4305.01, 4805.01 and 5005.01. _

g SPAN- " and "Standard Portfolio Analysis of Risk-" are trademarks of the Chicago
Mercantile Exchange. The Chicago Mercantile Exchange assumes no liability in
connection with the use of SPAN by any person or entity.

12



Appendix V

Additions are underlined; deletions are [bracketed].

1008.01 Trading Limits

*

* - - - * - -

Daily Price Limits and Trading Halts for CBOT® Dow Jones Industrial Average® Index,
CBOT Dow Jones Composite Average®™ Index, CBOT® Dow Jones Internet Composite
Index™, CBOT® Dow Jones Transportation Average™ Index, and CBOT® Dow Jones
Utilities Average®™ Index Futures. Daily price limits and trading halts of the CBOT® Dow Jones
Industrial Average®™ Index, CBOT Dow Jones Composite Average®™ index, CBOT® Dow Jones
Internet Composite Index™, CBOT® Dow Jones Transportation Average™ Index. and CBOTE
Dow Jones Utilities Average®™ Index Futures contracts shall be coordinated with trading halts of
the underlying stocks listed for trading in the primary securities market.

For purposes of this regulation, the primary futures contract shall be defined as the futures
contract {rading in the lead month configuration in the pit or for those contracts only listed
electronically, on the electronic trading system (ETS) and the Executive Committee or its designee
shall have the responsibility of determining whether the primary futures contract is fimit bid or
offered.

For the first day of trading 'in a newly listed contract, there will be an implied previous business
day's settlement price, treated by the Exchange for the sole purpose of establishing price lirnits.
The implied settlement price will be created by extrapolating the ahnualized percentage carry
between the two contract months immediately prior to the newly listed contract,

Price Limits: There shall be three successive price limits for each index, Level 1, Level 2, and
Level 3, below the settlement price of the preceding regular tfrading session. Levels 1, 2, and 3
shall be calculated at the beginning of each calendar quarter, using the average daily closing
value of each index for the calendar month prior to the beginning of the quarter. Level 1 shall be
10% of such average closing value calculation; Level 2 shall be 20% of such average closing
value calculation; Level 3 shall be 30% of such average closing value calculation. For the Dow
Jones Industrial Average®™ each Level shall be rounded to the nearest ﬁﬁ}: points. For the Dow
Jones Transportation Average®™ and the Dow Jones Composite Average™ each Level shall be
rounded to the nearest ten points. For the Dow Jones Internet Composite Index™ | and the
Dow Jones Utilities Average®™ each Level shall be rounded to the nearest point. The values of
Levels 1, 2 and 3 shall remain in effect until the nex calculation.

Price Limits and Trading Halts when the U.S, Primary Securities Market is Open for Regutar
Trading Hours: The following price limits and trading halts shall apply when the primary securities
market in the United States underlying the DJIA is open for regular trading hours. '

(a) Level 1:

Except as provided below, the Leve! 1 price limit shall be in effect until a trading halt has been
declared in the primary securities market, trading in the primary securities market has resumed,
and fifty percent (50%) of the stocks underlying the DJIAT™ Index (selected according 1o
capitalization weighis) have reapened. The Level 2 price limit shall apply to such recpening.

Until 1:00 p.m. Chicago time {2:00 p.m. Eastern time), the trading halt shall be a one-hour trading
halt. Between 1:00 p.m. and 1:30 p.m. Chicago time {2:00 p-m. and 2:30 p.m. Easlern lime), the
trading halt shall be a one-half hour trading halt. ' ' :

The Level 1 price limil shall not apply after 1:30 p.m Chicago time (2:30 p.-m. Eastem timel i the
futures contract s limit offered at the Level 1 price limit and a trading halt has not been declared i

—



the primary securities market, the Level 1 price limit shall be lifted and the Level 2 price limit shalj
apply thereafter,

(b) Level 2;

Except as provided below, the Level 2 price limit shall be in effeg:t until a trading halt has been
declared in the primary securities market, trading in the pn’ma?/ securities market has resumed,
and fifty percent {50%) of the stocks underlying the DJIA®™ Index (selected according to
capitalizaticn weights) have reopened. The Level 3 price limit shall apply to such reopening.

Until 12:00 noon Chicago time (1:00 p.m. Eastern time), the trading halt shall be a two-hour
trading hait. Between 12:00 noon and 1:00 p.m. Chicago time (1:00 p.m. and 2:00 p.m. Eastern
time), the trading halt shall be a one-hour trading halt. After 1:00 p.m. Chicago time (2:00 p.m,
Eastern time), the trading halt declared in the primary securities market will rermnain in place for the
rest of the primary securities market trading day.

fc) Level 3;
The Level 3 price limit shall be in effect during the entire regular daytime trading session. .

Trading Halts: if the primary futures contract for the DJIA ™ s limit offered at either the Level 1 or
Level 2 price limit as described above and there is 3 trading halt declared in the primary securities
market, trading shall be haited for ali Dow Jones *™ Index futures contracts that have reached their
respective price limits. In the event that frading in the primary securities market resumes after o
trading halt, trading in each of the Dow Jones " Index futures contracts (that have halted) shall
resume only after fifty percent (0%} of the stocks underlying the DJIA®™ |ndex {selected
accérding to capitalization weights) have reopened. The next applicable price limit enumerated
above shall apply to the reopening indexes and to those indexes that had not reached their
previous respective price limits during the period of the halt .

If after 1:00 p.m. Chicago time (2:00 p.m. Eastern time), the primary futures contract for the
DJIA™ is limit offered at the Leve] 2 price limit, or if the primary futures contract for the DJIASM g
limit offered at the Level 3 price limit at any time during the trading day, and the primary securities
market declares a trading halt for the rest of its trading dag, the Exchange will also deciare a
trading halt for the rest of its trading day for all Dow Jones™™ index futures contracts that have
reached their respective price limits.

Price Limits when the U.S, Primary Securities Market is Not Open faor Regular Trading
Hours: There shall be price limit of 2.5% of the average daily closing value of each index that
shall apply when the primary securities market is nol open for its regular trading hours.

i either a trading hait was in effect or the primary futures contract in the DJIA S was locked at {imit
at the ciose of trading, then the opening time on the ETS for all Dow Jones™ futures contracts
shall be delayed until 6:00 p.m. Chicago time.,



