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I am wntmg in regard to thc amendments proposed by. the Cl:ucago Mercannle
Exchange {CME) penmmng to the' expansion of speculative.position limits, LaVaca .
-, Cattle Co. is a large cattle feeding entity that actively utilizes the live cattle futures
: '; market at the CME 48 a tisk’ management instnenent. Traditionally, [ have been ahle to
.successfully irnplement the CME livé cattle futures as a viable tool'in our sk © -

‘ .‘,_ management: progrim, mciudmg delivery on the live cattle contract. My most immediate

" concern relatmg to the proposed amandment is the potential impact on basis and

L convergence.. Futurcs basis and pnce convergence at contract cxplratmn is paramountto - ° -

© the suecess of the Iwe cattle conttact, both today and in the future. It is my belief that

: mmasmg the spacu.latwc ‘position limits from 60Q contracts to 900 contracts in the -
.': expiring contract mbnth could cndangcr the basis performance, and subsequent price

. convergence, '
. However, 5 am in f&vnr of the proposed. amendment itcreasing the spaculanvc posmon

! limits from 2; 400 contracts to 3,200 contracts in individual m_gp_ t thonths, in the *

mterests of enhancm@ manket 11qu1d1ty

i ,' o "'. : .-.- . . Resp?ﬁtfuﬂy‘/ ; \‘-’ /;
- s ’\f\; wm
' e T ‘Dém-er{May :
" 'President, LaVaca Gattla Ca
. - 87168 . Bemis - - ¢
. Littleton, GO.'80120 . -

RS TR fegd SN

RECEINED
G

BT South Bt Steced o iteron. Catogadd JH10 o Z03730-2300 » 3UFI0223 (Faw



