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IN TEE UNITED STATES DISTRICT COURT
FOR THE
NORTHERN DISTRICT OF JLLINOIS

____..————___.——-———

COMMODITY FUTURFS TRADING
COMMISSION,

Plaiutiff, CIVTL ACTION NO. u4 C 5853

Judge Lindberg
Mugistrate Judge Mason

v.

EDWARD R VELAZQUEZ.
V-TEK TRADING GROUP, INC,,
V‘TRK CAPITAI /4 INCI]

Defendants,
V-TEK FX FUND, and
FX500, INC,
RelieX Defenda
STATUTORY REST RAINING ORDER

Having reari the Complaint for [njunctive and Other Equiteble Relief, the Pluinhff's
Motion for a Statutory Restraining Order With Noticc, the Declaration of Judith McCorkle aod
exhibits thercto and the Declarations of Louis Petrossl, Alexander Sonldn and Larry Ortega, the
excerpts of the transcript of testimony of Taseep Chewla, and the brief submitted in support of
ils mation, and the Court having heard grguments in opea cour! from counsel &6m the Plaintiff,
Defandants and Kelief Delendants;

THE COURT FINDS:

1. The Cuurt has jurisdictiun over the subject matter under the Commodity Ex change Act.
2. Section 6¢ of the Caomrmodity Excliange Adt, 38 amnended (A, 7 US.C. § 13a-1

(2001), permits this Court to enter  statutory restraining order.
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3 R appears that there [s good cause v belicve that Defendants Edward R. Velazquez.
‘v alazyuer”), V _Tek Trading Group, Tne. (*V-Tek Trading Group”), and -Tek Capital, Ine.
(“V-Tek Uapiml")(collccﬁvelv “Defendamts™), bave engnged, arc engaging in and are gbout to
engage in violations of Sections 45(a)(2)(i)anddii), 4h, 4m(!) and 40(1) uf the Act, 7 us.C.
§§ 6(a) (%)) and (iii), Oh Gm(i) und 6n(1), and Commisgion Regulation 4.20(c), 171 CER.
§ 4.20(¢) (2004). It also appesrs that Relief Defendants FX 500, Inc. (FX 500, and V-Tek FX
Yund (“V-Tek lund™) received funds as a result of Defendants’ fraudulent conduct.
A, 1t also appeass (hat this is a proper case to grant a statutory estraining order.

IT ]S HEREBY OBDERED THAT:

L
Statutury Restrainlng Order and Asset Freeze

Defcndants Veluzquez, y-Tek Trading Group, and V-Tek Capital, and Relicf Defendants
FX 500 and V-Tck Fund and all persons insofur as they are acting in the capacity of their agents,
EUCCessors, assifms, and attomeys, and all personé insofar as they are acting in active cuneert or
participation with them who reccive actual notice of such order by personal service or otherwise,
shall be prohibited from directly or indizectly:

A, Withdrawing, transferring, TemoVing, dissipating or disposing of funds, asscls or
other pruperty, wherever situated, including but not {irited to, all funds, persoual
property, MONey or securities held in sates, pafery deposit boxesg and all funds on
depusit in any fipzueial ingtimton, bank or savings wnd loan account held by.
under (e control, or in the name of the Defendants ond Relief Nefendants, except
that Defendant Velazquez {g premitted to draw his persopal funds out nf acoounts
in his name to pay bis reasonoble sromey fees in this action, and will substantiate
to the CFTC that these funds are being used solcly for payment of attomey fees
and related cosls and cXpenees;

B. Dectroying, Alterinig. concealing or digposing of any books, records, clectronically
stnred data or olher documents, whercver stored concerning the Defendants and
Reliel Defendants; and

C.  Refuging to permit authorized representatives of the Cummission to inuspect; whe
and as rcquested, any books, records, elcctronically stored data or uther
documeuts, wherever stored concerning the Defendants and/or Relict Defendants.

IT IS FURTHER ORDERED THAT: Bach firm, corporation or other persan or colity
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with notize, which holds, or which is 2 depository of funds, securiticy, property, ot other ussets
of or under (e control of the Defendanls and Relief Defendants, ipcluding funds and property of

investors, i prohihited from {ransferrings wilhdrawing, remioving of disgo_.sing of any such funde.
gecurities, property, ot other assets until further onder of tis Court. This Order may be served

on any such entity by facsimilc ranEmission
Stay
IT IS FURTLER ORDERED that cxcep! by leave ot the Court the Defendants and
Relief Defendants, and all other persous and entities be and hereby are stayed from taking amy
action to cstabligh or enforce any claim, right or intercet for, aguinst, on pehalf of, or in the name
of the Defendants and Relicl Defcndants, ipoluding but not limited to, the following actions:

A. Commencing, prosecuting, litigating or enforcing amy suit, except that actions
may be filed 10 tnll any applicablc siatute of Lunitations;

B. Accelerating the due date of any abligation of claimed obligaton, enforcing 4ty
lien upon, ot taking of attempting to take posscssion of, or rclaining possession
of, property of the Defendants or Rehef Defendants or any property claimed by

the Defendants oY Relicf Defsndants, ot attcmpting, (0 foreclose, forleit, alter o1
torminate any of the Defendants’ or Relief Defendants' intercats in property.
whether such acls are partof 2 judicial proceeding or othorwise;

C. Using self-belp ot executing or issuing, oF cauking the execution OF issuaace of
any court anachment, subpoona, replevin, execulivn or other process for the
purpose of impounding of taking poesessiun of or interfering with, or crealing or

enforcing @ lien upon any property, wherever located, owned by of in the
possession of the Defendants or Relicf Dofendants; and

D. Doing any act or thing 1o interterc with the exclusive jurisdiction of this Conrt
over {ne property and DSsew of the Defendanis and Relief Defendante. This
Paragsaph does Dot stay the commencement Of continuation of an action oF

proceeding by & governmenia) unit 1o epfurce such governmentel unit's police or

regnlatory power.

I
Scrvice of Order and Assistance of United States Marshals Service
1T 1S FURTHER ORDERED that, copies of this Order may he gerved by any mcens,

including facsimile franemission, elecwonic mail or data transfcr, upon any financial insttution
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ther entity oF person that may have possession, custddy oz control of «ny docunents ar assets

may be subject 10 any provision 0
Judith McCorkle, sn employss 0
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f this Order.

of the Defendants or that
IT1S FURTHER ORDERED that
ed tu serve process, including

f the Commission,

is hercby specially appoint

othor papexs in this couse-

v

the Commission
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Service on
adings,

FURTHLER ORDERED that the De
this Order, and other matcrials oo
ivision of Enfarcement,

IT 1S
the Commission by

correspondence, notices required by

y to Susan Gradmun, Scuior Tual Attorney, D

delivering a coOP
n, $25 W. Monroe, Suile 1100, Chie

Cummodity Fuatures Trading Corunmssio ago, Tllinois 60661,
v

Status Hearing

1T 1S FURTHER ORDERED that this case is set for status hearing before the
Septernber 15,2004 at 10:30 a.n.

[lonorable George Lindberg on Wcdnesday,
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Court Maintains Jurlsdiction

1 T

1T IS FU .
that this Caurt retains jurisdict!

ﬁmb 4 f v

SO ORDERED this 10® of September 2004 m
UNTTED STATES DISTRICT JUDER
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