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Commercial Hedge Services, d.b.a.
Prime Trading Company,

Prime Trading Company and
Lawrence Joseph Volf

Defendants.

CONSENT ORDER OF PRELIMINARY INJUNCTION

Plaintiff, the United States Commodity Futures Trading Commission ("Commission”},
has filed a Complaint for a Permanent Injunction and Other Equitable Relief, and a motion for a
Preliminary Injunction pursuant to Section 6¢ of the Commodity Exchange Act (the “Act”), 7
U.S.C. § 13a-1 (2001). In anticipation of the Commission’s Motion for a Preliminary Injﬁnction,
the defendants, without admitting or denying the allegations in the Complaint, consent to the
entry of this Order of Preliminary Injunction (“Order”) and state that this consent 1s voluntary

and that no promise or threat has been made by the Commission or any member, officer, agent or

representative of the Commission to induce them to consent to this Order.




L
Jurisdiction and Venue
THE PARTIES AGREE AND THE COURT FINDS THAT:

This Court possesses jurisdiction over defendants and the subject matter of this action
pursuant to Section 6¢ of the Act, 7 U.S.C. §13a-1, which authorizes the Commission to seek
injunctive relief against any person whenever it shall appear that such person has engaged, is
engaging or is about to engage in any act or practice constituting a violation of any provision of
the Act or any rule, regulation or order thereunder;

Venue properly lies with this Court pursuant to Section 6¢(e) of the Act, 7 U.S.C. §13a-
1{e), in that defendants are found, inhabit or transact business in this district, and the acts and
practices alleged to be in violation of the Act have occurred, are occurring or are about to occur
within this district;

IL.
Order Of Preliminary Injunction
IT IS HEREBY ORDERED that until the Court issues a final judgment on the merits:

Defendants, and all persons insofar as they are acting in the capacity of agents, servants,
employees, successors, assigns, or attormeys of defendants, and all persons insofar as they are
acting in concert or participation with defendants who receive actual notice of this Order by
personal service or otherwise, shall be prohibited and restrained from directly or indirectly
violating Sections 4b(a)(2)(i) and (iii), 40, and 4c(b) of the Act, 7 U.S.C. §§ 6b(a)(2)(i) and (iii),

60, 6¢(b), and Commission Regulations 33.10 and 166.2, 17 C.F.R. §§ 33.10§ 166.2.




IT IS FURTHER ORDERED that until the Court issues a final judgment on the merits:

Beginning 30 days from the entry of his Order, defendants shall be restrained and
enjoined from all activities that require registration or exemption from registration pursuant to
the Commodity Exchange Act and its Regulations unless they have fully complied with, and
made all disclosures to their customers with commodity interest accounts, as set forth in
Commission Regulations 4,31, 4.34, 4.35(a), 4.36, 4.41, and 33.7, 17 CF.R. §§ 4.31, 4.34,
4.35(a), 4.36, 4.41, and 33.7 and,

IT IS FURTHER ORDERED that until the Court issues a final judgment on the merits:

With regard to any commodity interest account that is designated as a “hedge” account,
defendants shall be restrained and enjoined from entering or executing any transaction or
position in such hedge account that is not a “bona fide hedge transaction or position™ as that term
is defined by 17 C.F.R. § 1.3(2).

III.
Force And Effect
IT IS FURTHER ORDERED that:
This Order shall remain in full force and effect until further order of this Court, and that
this Court retains jurisdiction of this matter for all purposes.
1V,
Persons Bound By This Order
IT IS FURTHER ORDERED that:

This Order shall be binding upon defendants, along with any of their officers, agents,

servants, employees, and attorneys, and upon those person in active concert or participation with




defendants who receive actual notice of this Order by pcrsohal service or otherwise, including
service by facsimile transmission.
V.
Bond Not Required Of Plaintiff
IT IS FURTHER ORDERED that:
Plaintiff, the Commission, is an agency of the United States of America and, accordingly,

is not required to post bond in this matter.
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Counsel for Defendants

Woods & Aitken, LLP

301 South 13" Street Commodity Futures Trading
Suite 500 Commission

Lincoln, Nebraska 68508 1155 21 Street, N.W.

(402) 437-8510 (telephone)
(402) 437-8558 (facsian Washington, D.C. 20581
(202) 418-5313 (telephone)

(202) 418- 5331 (facsimile)
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CERTIFICATE OF SERVICE

I hereby certify that on May 3, 2004, I served the United States Commodity Futures
Trading Commission’s Consent Order of Preliminary Injunction via Federal Express upon
Defendants noted below:

Edward H. Tricker, Esq.
Woods & Aitken, LLP
301 South 13" Street

Suite 500
Lincoln, Nebraska 68508

Jan M. Fo



