In the United State District Court
For The District of New Jersey
Camden Vicinage

Commodity Futures Trading Commission
Plaintiff,

Versus

Equity Financial Group LLC
Tech Traders, Inc., Tech Traders, Ltd.,
Magnum Investments, Ltd., Magnum
Capital Investments, Ltd., Vincent J. Firth,
Robert W. Shimer, Coyt E. Murray, and
J. Vernon Abernethy,

Defendants

Hon. Robert B. Kugler

Civil Action No: 04-1512
(RBK)

Answer of Defendant
J. Vernon Abernethy
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I The Parties
a. Admit
b. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

¢. Admit
i. admit
ii. admit

1il. The defendant lacks sufficient knowledge as to the truth or falsity of the
allegation and therefore lacks the reasonable ability to determine the truth
or falsity of the allegation. Therefore, the allegation is denied.

iv. The defendant lacks sufficient knowledge as to the truth or falsity of the
allegation and therefore lacks the reasonable ability to determine the truth
or falsity of the allegation. Therefore, the allegation is denied.

d. The defendant lacks sufficient knowledge as to the truth or falsity of the
allegation and therefore lacks the reasonable ability to determine the truth or
falsity of the allegation. Therefore, the allegation is denied.

e. The defendant lacks sufficient knowledge as to the truth or falsity of the
allegation and therefore lacks the reasonable ability to determine the truth or
falsity of the allegation. Therefore, the allegation is denied. '

f.  Admit

g. Admit

I1. Summary of Action

Denied

Denied

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation

and therefore lacks the reasonable ability to determine the truth or falsity of the

allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation

and therefore lacks the reasonable ability to determine the truth or falsity of the

allegation. Therefore, the allegation is denied.

. Denied. And by further answer:

a. The defendant lacks sufficient knowledge as to the truth or falsity of the
allegation and therefore lacks the reasonable ability to determine the truth or
falsity of the allegation. Therefore, the allegation is denied.

b. The defendant lacks sufficient knowledge as to the truth or falsity of the
allegation and therefore lacks the reasonable ability to determine the truth or
falsity of the allegation. Therefore, the allegation is denied.

¢. Denied

Denied

The defendant does not know the intentions of the plaintiff and is therefore denied.

III. Jurisdiction and Venue
Denied

10. Denied
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I11. Facts

Admit
Admit
Admit
Admit
Admit
Admit

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation

and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

Denied.

Denied

Denied

Denied

Denied

Denied

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.



33.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

a. The defendant lacks sufficient knowledge as to the truth or falsity of the
allegation and therefore lacks the reasonable ability to determine the truth or
falsity of the allegation. Therefore, the allegation is denied.

b. The defendant lacks sufficient knowledge as to the truth or falsity of the
allegation and therefore lacks the reasonable ability to determine the truth or
falsity of the allegation. Therefore, the allegation is denied.

¢. The defendant lacks sufficient knowledge as to the truth or falsity of the
allegation and therefore lacks the reasonable ability to determine the truth or
falsity of the allegation. Therefore, the allegation is denied.

d. The defendant lacks sufficient knowledge as to the truth or falsity of the
allegation and therefore lacks the reasonable ability to determine the truth or
falsity of the allegation. Therefore, the allegation is denied.

e. The defendant lacks sufficient knowledge as to the truth or falsity of the
allegation and therefore lacks the reasonable ability to determine the truth or
falsity of the allegation. Therefore, the allegation is denied.

34. Denied
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35. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation

and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation

and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation

and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

. Denied
- The defendant lacks sufficient knowledge as to the truth or falsity of the allegation

and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation

and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.
Denied
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Denied

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

Denied

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

Violations of the Commodity Exchange Act and Commission Regulations

Count I
Violations of Section 4b(a)(2) of the Act
Fraud by Misrepresentation

Allegation 52 is answered as above.

. Admit
54.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation

and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.
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The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

Count II
Violations of Section 40(1)of the Act:
Commodity Pool Fraud

Allegation 61 is answered as above.

Admit

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

Denied ‘

Denied

Denied

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation 1s denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.



77.

78.
79.

80.

81.

82.

83.

84.

85

87.

8.

89.

90.

91.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

Allegation 78 is answered as above.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

Count IV
Violations of Section 4k(2) of the Act
Failure to Register as an AP of a CPO

. Allegation 85 is answered as above.
86.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

Denied

Count V
Violations of CPO and CTA Regulations
17 C.F.R. SS 4.20, 4.21, 4.22 and 4.30

Allegation 91 is answered as above.



92. Admit

93. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

94. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

95. Admit. ,

96. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

97. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

98. Denied

99 The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

100. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

101. Admit

102. The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the

allegation. Therefore, the allegation is denied.

103.The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

104.The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

105.The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

106.The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

107.The defendant lacks sufficient knowledge as to the truth or falsity of the allegation
and therefore lacks the reasonable ability to determine the truth or falsity of the
allegation. Therefore, the allegation is denied.

VI.  Relief Requested

Therefore the defendant J. Vernon Abernethy respectfully requests this court dismiss all
actions against him.



Respectfully submitted,

; Vernon Ab&tnethy/

August 31, 2004




Certificate of Service

I, J. Vernon Abernethy, certify that I served my answer as Defendant to the allegations
against me with copies of my answer by depositing copies with the United States Postal
Service, postage paid and addressed to the following:

Elizabeth M. Streit, Lead Trial Attorney
Commodity Futures Trading Commission
525 West Monroe Street, Suite 1100
Chicago, Illinois 60661

Paul Blaine

Assistant United States Attorney

For the District of New Jersey

Camden Federal Building & U.S. Courthouse
401 Market Street, 4" Floor

Camden, New Jersey 08101

Melvin J. Falis

Gusrae, Kaplan & Bruno, PLLC
120 Wall Street

New York, NY 10005

Samuel Abernethy
Menaker and Hermann

10 E. 40™ Street, 43" Floor
New York, NY 10014

i
/ J. Vernon Abe/fﬁethy, pro se



